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“Much Wants More and Loses All” 


To nearly every one fortunate enough to have 
accumulated more money than is needed to live 
upon comfortably the experience has come of 
desiring much more than the circumstances 
warranted and the risk justified, with the net 
result the loss of all. 


The law of safety is fundamental. It is rock- 
ribbed. That some men are lucky in run- 
ning a shoe string into a fortune, does not 
change the rule. There are men who have 
broken the bank at Monte Carlo, but this 
gambling hell continues to flourish, proving 
that it breaks the great majority who woo 
fickle fortune over its green baize tables. 

‘ 
Reach not out for the “too much,” unless you 
wish to invite ‘‘the all loss’ climax to your 
venture. Certainty and five per cent. without 
risk on capital not directly employed in your 
own business or needed for your own living 
expenses, will pile up a larger estate in time, 
than big profits on whose continuation no 
dependence can be placed. 


And if you wish to venture into the speculative 
arena, do it with the knowledge that you are 
taking risks and then assume from the start 
| that if you lose you can afford it, but don’t 
stake your all, only what you can miss without 
feeling it, should the wheel of fate turn 
against you. 

Our personally conducted Advice Ser- 

vice is always at your service in aiding 

you with your investment problems. 


1] Louis Guenther. 




















“HIT IT” INTO A COCKED HAT. 
Ex-President Taft Would Take Harsh Measures Against 
All Uneconomic Ideas. 

Unsound economic ideas and half-baked socialism 
do not appeal to the placid peacefulness that is so much 
a part of Ex-President Taft’s good nature. 

He believes, and is not unwilling to let everyone 
know it, that whenever and wherever these errors 
show their heads it is time for all who wish for the 
preservation of society to forget peace for a time and 
do a little fighting. 

Mr. Taft said in a speech at the Peace Forum in 
New York: 

‘I express the hope that whenever we see a head that’s 
neve to develop itself into something obnoxious we will 


Hit it hard; hit it into a cocked hat, if it is possible. 
Still it is often much easier to lay out a program 
than to execute it. Unfortunately we live in a Repub- 
lic of ideas as well as in a Republic of laws and the 


desciples of uneconomic ideas and unbaked socialism 
may think as earnestly that they are in the right as 
those who are their opponents may feel that the other 
fellows are a tribe of Philistines, envious of the pos- 
sessions of others and anxious to possess themselves 
of them without compensation. 

Instead of hitting at their heads, which are far too 
numerous to assure any degree of success, it seems a 
surer remedy would be to starve them economically 
by educating the people to see the fallacies of their 
undemocratic dogmas. 

Full stomachs never make socialists or anarchists. 
Work all around, with equitable wages, will hit more 
unrepublican heads into cocked hafs than all the clubs 
put together. 





UNSCRAMBLING HOUSE THAT REID BUILT. 
Phelps-Dodge Interests Practically Agreed on Move— 
They Gontrol Rock Island Co. Through the Bonds. 
The holding company device, which 
since 1902, has held the 8,000 miles 
of the Rock Island railway system 
in its grip, is to be thrown out of the 
window by the new business inter- 
ests composed of the Phelps-Dodge 
copper mining people and the whole 
Reid-Moore scheme will be a thing 
of the past before many days have gone. This is the 
information which comes to The Financial World from 
a source in which we have the greatest confidence, for 
the reason that last fall, when the Phelps-Dodge peo- 
ple took over the Reid-Moore holdings, this same 





Daniel G. Reid. 


source of information gave us the news of that event 
a week or more before it was actually announced offi- 
cially and printed in the daily press. 

The collapse of this whole structure, reared as it 
was on a basis something on the order of an inverted 
pyramid, will undoubtedly involve some loss to the 
new interests, whose common and preferred shares of 
the Rock Island company will have, with the holding 
company abolished, a very shadowy value, but they will, 
on the other hand, be in actual control of the Chicago, 
Rock Island & Pacific Railway through the ownership 
of the collateral 4 per cent. bonds which were issued 
by the Rock Island Company of New Jersey and se- 
cured by deposit of stock of the old railway shares and 
preferred and common stock of the holding company. 
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This is all the Phelps-Dodge people want and as they 
got the bonds at a bargain and paid only a song—a mil- 
lionaire’s song—for the stock of the holding company 
which they took from the Reid-Moore people, their en- 
lire investment is not considered excessive coasidering 
the property they get. 

Undoubtedly, the Rock Island railway is not the 
splendidly equipped and upkept system it was before 
the speculators of 1902 got hold of it and began to ex- 
ploit it for stock market purposes, but a judicious ex- 
penditure of a few millions will put the property where 
it ought to be to take advantage of the increasing busi- 
ness which will undoubtedly flow to the system through 
the building up of the great Southwest where the 
Phelps-Dodge people are so prominent in mining and 
kindred industries. 

Restored to its own as a railroad and not a Wall 
street system for plungers to play with, Rock Island 
is well worth the price the new interests have probably 
paid and will be worth more as the rehabilitation pro- 
ceeds. 

It remains true, of course, that it will take a long 
time to restore the Rock Island to its old-time prestige. 
In the fiscal year 1913 the net earnings were only $2,- 
500,000 in excess of those of ten years before, although 
at the same time fixed charges, rentals and taxes had 
increased from $8,100,000 to $15,830,000. For the last 
six months of 1913 the net earnings fell $1,493,000 
short of the corresponding period of 1912 and worse 
than any similar showing since 1908. But with the 
old holding company abandoned and the slate wiped 
clean, the work of restoration will be from a solid 
basis. The pyramid, in other words, will be turned 
right side up and there will not be all air and water 
as before when the whole scheme was held up by the 
apex resting on the ground. The bad earning explains, 
of course, the week’s weakness in the bonds and stock 
of the holding company. 

President Wilson’s references to holding companies 
in his message on the Trust undoubtedly accelerated 
the movement to get rid of the unwholesome scheme 
behind the Rock Island Company. There are other 
great holding companies which may soon come into the 
limelight because of the Rock Island development. The 
Steel Trust, the Reading Coal road combination, the 
so-called Smelters Trust, the Missouri Pacific rail- 
road, the Clover Leaf, with its control of the Alton, 
the Harvester Trust and a number of others, railroads 
and industrials, are of the same or a similar nature to 
the Rock Island Company and they may all have to go. 
Several of these are being sued by the Government. 
The President has seen fit to state, in explaining the 
words of his message on holding companies, that he 
did not have in mind any holding companies as being 
obnoxious, except where some monopoly or special 
privilege was sought or the public oppressed. This, 
of course, narrows the subject down to a comparatively 
few concerns. The honestly conceived holding com- 
pany which is seeking to give good 
service wherever its subsidiaries 
operate and is conforming to local 
regulations, need have no fear of the 
President’s criticism. He was aim- 
ing at such speculative enterprises 
as the Rock Island Company when 
Judge Wm. H. Moore. he drew his picture. 








THE PASSING OF AN EMPIRE BUILDER. 
Canada’s Prosperity Inseparably Linked with Lord 
Strathcona’s Great Constructive Genius. 

From trapping wild animals for their furs at the 
farthermost outposts of civilization, to the highest 
honor in the gift of his Government, that of High 
Chancellor, and its credited representative at the Court 
of St. James, is the transition through which in a 
long and useful life the late Lord Strathcona passed. 
Here is a career to which fond Canadian fathers will 
point to their sons to fire them with high resolve. 

Lord Strathcona was a Scotchman. When he first 
went to Canada his capital consisted 
of a few dollars, rugged health, per- 
severence, temperate habits and a 
restless ambition to forge ahead in 
the world. He started as a trapper 
for the Hudson Bay Co., but even the 
Lord Strathcona. silent and abandoned woods could not 





conceal from civilization his unusual genius as an em- 
pire builder and a keen visioned knight of action who 
seemed to have a prophetic gift of grasping opportuni- 
ties at just the right moment. 

Step by step he advanced and as he proceeded he 
built enterprises which will remain enduring monu- 
ments to perpetuate his life in the memory of Cana- 
dians. But the monolith which will tower the highest 
in commemoration of his faith in his adopted country 
and its future will always remain, that is the Cana- 
dian Pacific, that great transcontinental system which 
when projected was thought to be the folly of a few 
daring adventurers, but which developed into the rich- 
est railroad property on the Western Hemisphere. 

More than that did the Canadian Pacific become to 
Canada. It developed the country with a rapidity so 
phenomenal that the story of it has seemed like some 
fairy tale. 

And behind this master work stood aloft the figure 
of Lord Strathcona, the canny Scot who could see 
so far ahead and tear aside the curtain that had con- 
cealed the future. 

Only another great figure among men born on the 
soil over which the British flag waves has had a 
career which typifies.in the same degree the develop- 
ment of this great Canadian-——Cecil Rhodes, whose 
energies accomplished so much for the development 
of Rhodesia in South Africa. 

Both were Empire Builders who wrought out of 
sparsely settled territories kingdoms of contented 
people and storehouses of immense wealth. 


THE POST MORTEM ON THE FRISCO. 
Reveals the Cancer, as The Financial World Originally 
Diagnosed, Which Had Eaten into Its Vitality. 

Briefly summarized, the causes leading to the in- 
solvency. of the St. Louis & San Francisco Railroad, 
as enumerated in the report of the Interstate Com- 
merce Commission, consisted of extravagance and 
exploitation. But the commission goes to some length 
to enumerate them, for it states (1) disproportionate 
capitalization; (2) acquisition of new lines; (3) 
financing by The Frisco of the New Orleans, Texas 
& Mexico and other Texas lines; (4) assumption of 
the Chicago & Eastern Illinois with heavy fixed 
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charges; (5) selling its securities at a low price 
though paying interest on their par value; (6) other 
miscellaneous reasons. 

These miscellaneous reasons are like the other dis- 
eases which mortal flesh is seldom free from. 

But if our readers will revert to the issue of The 
Financial World in the week in which the Frisco 
went into receivers’ hands they will find our analysis 
of the Frisco’s troubles which portrayed the causes 
about as they are shown in the Commerce Commis- 
sion’s finding. 

The Frisco was looted in this day as badly as was 
the Erie in the time when Jay Gould, Drew and Fish, 
who regarded the Erie as their personal property and 
issued securities whenever they needed more capital 
for their stock market operations. 

In the ’Frisco situation we see spread before us a 
systematic campaign of exploitation which in no de- 
gree differs from the methods employed by the aver- 
age get-rich-quick man. . 


NO MORE APPEALS TO WASHINGTON. 
It Is Now Up to Industrial Captains to Go Ahead— 
Prospective Legislation Not Menacing—Labor Vexities. 

President Wilson has done his part in the work of 
reassuring business men that no policy of vindictive- 
ness in corporation reform measures is on the pro- 
gram. Hence our great men in finance and mdustry 
will no longer have the excuse that Washington is the 
only barrier to a renewal of prosperity. 

Some may declare that the Trust bills and other 
measures for control of security issues and prohibi- 
tion of interlocking directorates will serve as an ef- 
fectual check to recovery, but such claims are not valid. 
The fact is there is not to be any rushing through of 
legislation of this sort, it is, as stated, not coupled with 
any feeling that it must be passed as a punishment for 
past sins and we are certain that in the Congressional 
debates which will follow, the weaknesses, if any, will 
be developed and eliminated. It does not necessarily 
follow that because President Wilson says these meas- 
ures should pass, that they will become laws. He has 
great influence with Congress, and he has been para- 
mount thus far, but we venture to predict that there 
will be some plainer talk over these bills than there 
was over the tariff and currency. Congress hasn't al- 
together abdicated its lawmaking functions. 

Conceived, therefore, in no spirit of hatred and de- 
sire to eliminate without due inquiry those systems and 
methods which have prevailed for generations, this 
program, as we see it, does not present any obstacle 
to an orderly and steady recovery. That this is so, is 
seen in the announcements of increasing orders being 
received by the steel mills, the car builders, the optim- 
ism that is growing everywhere, the ideal state of the 
winter wheat harvest, and the realization on the part 
of Government, State and municipal rulers that a 
period of economy must succeed the era of extrava- 
gance and self-indulgence that has been such a char- 
acteristic with us for years. Given all these factors 
for recovery, and the Washington lawmakers may 
shout themselves into a frenzy over the Trusts and 
Wall street and there will be no fright—only indulgent 
smiles. 

This is why we say that the country will now pre- 


fer to see our big men of action getting busy, rather 
than sitting down and saying they cannot go on be- 
cause of Washington. The people now have a better 
understanding of the purposes and limitations of 
Washington to do harm or good than in many a long 
year. There is just one fly in the ointment, however, 
and that is the attitude of the labor unions. The rea- 
son for the quick surrender of the Delaware & Hud- 
son railroad officials to the labor unions which tied up 
that road because two men were dismissed for neg- 
ligence in allowing a derailed train to bump over the 
ties for several miles before stopping it, has never been 
given and the prospect of a renewal of such trou- 
bles is not reassuring. We see also a threat of a big 
strike in the electrical manufacturing industry if the 
employers do not “recognize the union.” A case of 
preparing for mischief just as soon as the patient be- 
gins to gain a little strength. 

Wouldn’t it be well to prepare a sixth bill to add to 
the “Five Brothers” bills which the President has 
fathered, putting a limitation of some sort on the 
Labor Trust? They are not interlocking but they 
work together with a oneness of purpose which puts to 
shame the strongest interlocking financial or industrial 
combination ‘we have ever heard of. 


ANOTHER FRISCO PROMOTER RAISES CASH. 

The Financial World last week announced exclusively 
that one of the principals in the promotion ventures of 
the group of western capitalists involved in the St. Louis 
& San Francisco scandal had been a heavy seller of 
American Light & Traction common stock owned by him. 
This was the first intimation as to the source of the 
mysterious liquidation in this stock which went on over 
quite a period late in 1913, and it attracted considerable 
interest in Wall street. 

The individual concerned, it is now learned, sold quite 
300 shares of the Light & Traction stock, and he got 
about the lowest price of the year for his holdings. He 
sold at a time when the general market was at a low 
investment ebb. Had he been able to hold on until now 
he would have. been able to have obtained from $6,000 to 
$7,000 more than he did get. It is said that this individual, 
who was, by the way, one of the most prominent men 
engaged in the Frisco railway operations, has sold other 
stocks and bonds held in his name. 

Still another man identified with this group has been 
a free seller of public utility securities held by him, his 
most recent operation being the sale of $100,000 Utah 
Securities Co. ten-year notes. He had been quite a heavy 
seller on a previous occasion. 

Wall street is wondering if these former promoters 
have been getting out of their securities in order to raise 
cash for use in defending the suit for $14,000,000 which 
the receiver of the Frisco system, at the direction of the 
court, has brought against them. It is the general opin- 
ion that they will put up a prolonged fight, but that they 
will have to surrender a great deal of their syndicate 
profits in employing lawyers, if indeed they do not lose 
in the end. 

The men named in the suit brought by the receivers 
are B. F. Yoakum, former chairman of the Frisco; James 
M. Campbell, president of the North American Co., and 
a leading St. Louis banker; former President Winchell, 
of the Frisco; William Bixby, C. W. Hilliard, E. V. R. 
Thayer, A. S. Greig, Thos. H. West, Frank Trumbull 
and Hans Winterfeldt. 

Mr. Trumbull, who is chairman of the board of the 
Chesapeake & Ohio, has issued a public statement declar- 
ing he never made any profits in the deals and promo- 
tions of the Frisco, and that his connection with the 
system was only nominal. The other gentlemen have 
as yet made no public statement. 
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PASSING IMPRESSIONS OF FINANCE. 


By Louis Guenther. 


It will take time, patience and courage to place the 
New Haven where it was before, Howard Elliott said to 
the guests, who attended a dinner given last week in honor 
of the New Haven Railroad’s Chairman by John A. 
Sleicher, editor of Leslie’s Weekly. 





So it will. It is not possible to reconstruct any prop- 
erty, small or large, in a fortnight, after it has been milked 
for a long period. Mr. Elliott is not a ma- 
gician, who, simply by wielding a magic 
wand, is able to produce a_ substantial 
structure on the ruins he is asked to repair. 





It will take time, as Mr. Elhott said, for 
his reconstructive work to make itself ap- 
rent. But those who listened to the quiet 
but deliberate utterance of the new head of 
the New Haven system were strongly im- 
pressed with the feeling that if ever there was a man able 
to perform wonders if given but half the chance, that 
man stood before them. 





Howard Elliott. 





One passage in Mr. Elliott’s speech marks a new de- 
parture in the retations between the railroads and the 
public, if the majority of railroad executives will but 
take its significance seriously to heart. 





That was when Mr. Elliott said that he would always 
take the newspapers into his confidence and tell them the 


facts. 





The newspapers to which Edmund Burke referred as 
the “Fourth Estate” are the mirrors reflecting public 
opinion. A railroad president should realize that the 
newspapers are after facts. It is not their desire to 
impart untrustworthy information to the people nor is it 
their purpose to array public opinion against enterprise 
merely with a desire to gain circulation, as is so often 
wrongfully charged. 





If newspaper opinion does not always conform with 
the views of the head of a railroad, it is more than likely 
that the line of thought in the editor’s mind is not in- 
frequently inspired by deductions merely, as it has been 
heretofore almost impossible to make railroad heads 
come out of their shells of secrecy and give the facts or 
make explanations. 





As long as Mr. Elliott maintains a policy of frank- 
ness with newspaper men, he will possess the fountain 
source from which will spring the opportunity for a fair 
understanding between his railroad and the people it 


serves. 





He will then be under no necessity to depend upon 
politicians or their influence. 





Newspapers are not railroad men, therefore they can 
hardly be expected to help Mr. Elliott solve the main 
operating difficulties the New Haven confronts, but they 
can certainly give him their moral support, which they 
are inclined generously to do, to a man who sincerely and 
honestly has given over his time and ability to furnish 
to the people a railroad of which they may be proud, 
and to the shareholders return a property from which 
they may expect in due season a fair return upon their 
investment. 





As for the New Haven and its ailments, a new doctor 
has taken it in charge. Though on the case but a short 
while, he has already given ample proof of his ability to 
prescribe such remedies as will gradually bring the 
patient round to health again. Of course, some amputa- 


tion has become necessary, but the cutting off of such 
parts will bring relief and greater strength. 





SPEYER SHARPLY ANSWERS COMMISSION. 
Interstate Commerce Commission’s Criticism Regarded 
As Too Severe and Not Reflecting the Facts. 

In mildly censuring Speyer & Co., in the assertion by 
the Interstate Commerce Commission that that banking 
house had knowledge of the impoverished condition of 
the St. Louis & Frisco Railway when the firm offered the 
last block of bonds in the Paris market, we are inclined 
to believe the Commission allowed itself to be influenced 
by the impression formed from the jugglery of the prop- 
erty by the inside group of directors who used the prop- 
erty as if it was their own pocket piece. 

The Speyers were the bankers. They had a heavy in- 
vestment in the road and it was their duty to go to the 
last extreme in helping it along until it could stand. 

The blight from which the Frisco suffered antedated 
Speyer & Co.’s connection with it as bankers, for the 
trouble had its genesis when the Frisco became a part of 
the Rock Island Co.’s inverted pyramid. No charge is 
made that Speyer & Co. shared in any of the profits the 
directors made by selling properties to the Frisco; only 
that they knew or ought to have known of its impover- 
ished condition. 

It is a known fact that the Speyers did not even know 
that application would be made for a receiver. It came 
to them as much of a surprise as it did to Wall Street. 
These bankers have given sufficient evidence of their 
earnestness in protecting the interests of their clients 
when they undertook to represent the holders of bonds 
purchased through them without any cost to them, and 
went further by advancing out of their own funds the 
interest coupon due after the receivership was announced. 

How few bankers have done that? 

James Speyer on Thursday in a let- 
ter to the Commission sharply replied 
in a defense of his firm by saying it 
was a moral obligation for the firm to 
stand by the Frisco when it needed 
aid. Mr. Speyer also stated that al- 
though having sold over $100,000,000 of 
bonds while acting as bankers for the 
Frisco, the firm’s commission was bare- 
ly 1% per cent. much less commission 
than bankers have received from railroads much stronger 
financially. 

And as Mr. Forbes said in The New York American, 
few tears should be shed over the plight of the French 
bankers, for the truth is that they sold the Frisco bonds 
to their clients ten or more points higher than they cost 
them and when the bolt hit home tried to shift the blame 
to Speyer. 

For that matter the security holders of the Frisco 
will be better off, since Speyer & Co. have taken it upon 
themselves more as a moral obligation to recast the 
Frisco from keel to mizzenmast. This will mean the 
complete elimination of the virus whose presence in the 
system laid it low. 


James Speyer. 








Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upon a proper expert exami- 
nation often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses make such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 
the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a bus!- 
ness of trust, our list of customers has steadily 
grown until it is to-day believed to be 
the largest list of private investors served 
by any investment bond house in the country 
We own and offer at the onde, time over 


200 different issues of nds which we 
recommend for investment at prices to yield 


4% to over 5.50% 


Send for cireular ‘‘F’’ 


Harris, Forbes & Co 
56 William Street, New York 
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‘LISTED: 
‘BONDS: 














ST. PAUL GENERAL MORTGAGE 4's. 

This week saw the establishment of a new high record 
price for Chicago, Milwaukee. & St. Paul general mort- 
eage 4%s. These bonds, which were brought out at 
9914 last spring, sold this week at 103%. At this price 
the yield is about 4.30 per cent. An additional $10,000,000 
of these bonds was sold this week at about 103. 

St. Paul general mortgage 4%4s combined nearly all 
of the requirements of an ideal investment. Their safety 
is unquestioned, and they possess a broad and active 
market. The bonds are a legal investment for savings 
banks and trust funds in New York, Massachusetts and 
other states, and are followed by over $230,000,000 capital 
stock, dividends of 7 per cent. being paid on the preferred 
and 5 per cent. on the common stock. The general mort- 
gage bonds are secured by a direct mortgage on over 
6,300 miles of road, constituting practically all of the 
important mileage owned by the company. It is pro- 
vided that all-of the prior lien bonds shall be paid at 
maturity, so that the general mortgage bonds will eventu- 
ally be secured by a first mortgage on this entire mileage. 





VIRGINIA-CAROLINA CHEMICAL S5s. 


Within the last month Virginia-Carolina Chemical 
first mortgage 5s have advanced from 91% to 96. The 
bonds, however, are still selling several points below the 
high price of 1913 and 1912. Owing to their short matur- 
ity, the bonds being due in 1923, they yield over 5% per 
cent. at the present price of 96. 

Virginia-Carolina Chemical first 5s are usually ranked 
among the best industrial issues. The authorized issue 
is $15,000,000. The amount outstanding is $13,500,000, 
the balance having been retired by the sinking fund. The 
bonds are secured by a first mortgage on the entire prop- 
erty of the company. While earnings have been subject 
to wide fluctuations in the past, the company has always 
been able to report a substantial surplus above its com- 
paratively small fixed charges. Through the operation 
of the sinking fund the amount of bonds outstanding is 
being steadily reduced. In addition to a first mortgage 
on the physical property, the indenture provides that the 
net current assets of the company shall always at least 
equal the amount of outstanding bonds. 


SOUTHERN RAILWAY DEVELOPMENT 4s. 


In the spring of 1909 an underwriting syndicate was 
formed to market $21,333,000 Southern Railway develop- 
ment and general mortgage 4s. This proved one of the 
most disastrous underwriting syndicates ever organized 
in Wall Street. The syndicate lasted for one year and 
when it was dissolved it had on hand the $21,333,000 bonds 
originally purchased and several million additional bonds 
which it had been forced to purchase to support the 
market. 

The failure to distribute this block of bonds has ever 
since exerted a depressing effect on the market price of 
the development 4s. In the opinion of a number of bond 
authorities this issue is selling well out of line with its 
intrinsic value. The bonds are secured by a general 
mortgage which covers most of the mileage owned by the 
Southern Railway. The earnings of the company have 
shown a large increase during the last eight years, and 
the management has followed the enlightened policy of 
spending earnings liberally on improvements and better- 
ments. While not entitled to the highest rating the de- 
velopment 4s appear well protected and an attractive 
investment. At the present price of 75% the yield is 
over 5% per cent. 


| 

The greater the need for liberal income, the greater the need for dis- 
crimination in selecting investments. If, therefore, you are dependent 
upon income, or if you must rely upon your own efforts in providing a 
future competency, always insist upon a substantial margin of security 
value for your principal. 

With time tested bonds yielding 44% to 5\¢, any reasonable amount 
of study devoted to conservative investments of this character should 
result in the profitable employment of both your time and money, 


We will send you promptly on request Circular No. 1094, describing 
Railroad, Public Utility, Equipment and Municipal Bonds. 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


—. 
—-- 














Investment Knowledge is 
Earning Power 


Public Utilities have advanced investment stand- 
ards and increased the earning power of capital. 


Fortnightly Review of Public Utility 
securities mailed on request. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 


Philadelphia Boston Detroit 


LONDON: William P. Bonbright & Co. 
PARIS: Bonbright & Co. 








$1095 


WILL PURCHASE “tise se Peetnea tock 


$300 Common Stock 


of a prosperous Public Utility Company operating within a few 
hours of New York City ; free from FEDERAL INCOME TAX; 
tax free in New York State and Pennsylvania. Property under 
our management. 


Detailed information and map on request 


Meikleham & Dinsmore 
Engineers and Bankers 


25 BROAD ST., 


437 Chestnut St., 
Phila. NEW YORK 


35 Congress St., 
Boston 








Established 1889 


WILLIAM R. COMPTON CO. 


Municipal Bonds 
List large and diversified, yielding from 4¢ to 6« 
Pine Street, Corner William Street 
Chicago New York St. Louis 


6% First Mortgage Bonds 


of a public utility company. Serving an old and prosperous community. 
Operating under unlimited franchises. Earning net over twice all bond interest. 





Send for Circular 153 F 


P-W. Brvous &.CU 


115 Broadway New York 














Commission Brokers 
For 
Individuals and Institutions l 


“We have Nothing to Sell but are interested 
only in what will best meet the special > 
ments of each individual customer.” _— 
“The Investment Situation,” a letter by 
Albert R. Gallatin, sent upon request. 








SCHMIDT &/ JALLATIN, 


Members of the New York Stock Exchauge 
111 Broadway 


New York 
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ILLINOIS TRACTION CO.’S GOOD YEAR. 
We present below the essential summary of the opera- 
tions of the Illinois Traction Company for the twelve 
months ending November 30, 1913. The report does not 


include the newly-acquired Western Railways & Light. 


Co., which was taken in at a date somewhat later than 
the period reported. In every respect the statement is 
a most gratifying showing for this well-managed and 
highly maintained public utility property, which operates 
in one of the best and richest sections of the middle west. 
The result is the more striking, in that it occurred in a 
year which was not by any means unmarked by setbacks 
and discouragements in business generally. 

The gross earnings for the twelve months were $7,894,- 
707, compared with $7,415,647 for the year ending Decem- 
ber 31, 1912, or, in other words, an increase of $479,060, 
or 6.5 per cent. The net earnings for the twelve months 
were $3,307,817. After deducting from the latter figure 
the annual fixed charges of the subsidiary companies, 
there was $1,331,849 available for preferred stock divi- 
dends. Deducting the same amount of preferred stock 
dividends as during the year 1912, there would be avail- 
able for common stock $987,301, or 9.87 per cent. The 
company issued a small amount of preferred stock during 
the year, but there was no addition to common stock. 

It should be kept in mind that the net earnings of 
$3,307,871 are arrived at after including in operating 
approximately 15 per cent. of the gross earnings for 
maintenance, renewals and betterments. A deduction of 
this kind is unusual, there being few public utility prop- 
erties which maintain their properties in the same man- 
ner as the Illinois Traction Co. It should also be 
remembered that the company acquired several additional 
properties in the latter part of 1913 from which substantial 
returns may reasonably be anticipated. 





UTAH SECURITIES BETTERMENT. 

The report of operations of the subsidiary companies 
of the Utah Securities Co. for December show large 
gains in both gross and net. Gross was $159,866, an 
increase of $33,347, or 26 per cent., and net was $96,741, 
an increase of $29,321, or 43 per cent. The six months’ 
showing to December 31 is about equally good, gross 
earnings being $906,723, an increase of $178,222, or 25 
per cent. Net earnings were $539,599, a gain of $152,161, 
or 39 per cent. For the full year the net earnings were 
$1,035,835, an increase of $242,028, or 31 per cent. The 
notes and shares of this company have responded to this 
good showing by a substantial betterment. The notes are 
now quoted around 89, as against 75 last fall. 





BIG ADVANCES IN UTILITY STOCKS. 

William P. Bonbright & Co., in their Jan. 23 market 
review, call attention to the fact that during the last two 
weeks public utility securities have made more and larger 
advances than in any similar space of time for two years 
or more. They say: “In many cases these advances have 
effaced losses that had spread over many months. The 
strength has been general but especially pronounced 
among stocks that had declined most during the period 
of investment apathy and disturbed financial conditions. 
These include many preferred stocks and both dividend 
and non-dividend paying common stocks. Public utility 
bonds, as a class, made but comparatively moderate losses 
despite the financial depression and with preferred stocks 
that displayed similar stability have as yet reflected the 
change in the market but slightly. The increased de- 
mand, however, has been widely distributed and we find 
the supply of practically all classes of public utilities being 
rapidly reduced.” 














Make Your Report to 
the Treasury Department 
a Simple Matter 


To investors we offer an Income Tax Record 
Book, in which all income may be classified as 
exempt or taxable. 
This book will be of assistance in making re- 
ports and will provide a permanent and con- 
venient form for reference and comparison in 
future reports. 
A copy of the book with blank tax reports will be sent 
gratis, together with our current General Circular W-25. 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 
Halsey & Co., Inc., Boston 

















MOUNT WHITNEY POWER EARNINGS IN 1913. 

The Mount Whitney Power & Electric Co., of Cali- 
fornia, has completed a prosperous year to December 31, 
1913. Gross earnings were $562,852, an increase of $117,- 
025 over 1912. The December gross showed an increase 
of 21.62 per cent. over December, 1912. Net for the 
year was $176,495, against $117,538, an increase of $58,957, 
or 50.15 per cent. Fixed charges increased $20,400 during 
the year, or 18.63 per cent. 





UNITED LIGHT & RAILWAYS MAKES GOOD. 

The directors of the United Light & Railways Co. this 
week adopted the dividend policy of the American Light 
& Traction Co., by declaring a quarterly payment of 1 
per cent. on the common stock in cash and 1 per cent. 
payable in common stock. The company has thus made 
good a tentative promise which was made last fall to 
adopt such a policy in the forepart of the present year. 
The announcement came even sooner than was expected 
by many shareholders and caused great satisfaction. 

As the result of the declaration of the double dividend, 
the common stock is now around its top price. It did 
sell a point or two higher perhaps at the time the com- 
pany took over the Tri-City Railway & Light Co., over 
a year ago, but this week’s prices were firm around 85 
for the common. At 85 the holder of 100 shares of 
United Light common gets a very handsome return. He 
gets 4 per cent. per annum in cash and 4 per cent. in 
common stock and on the $8,500 investment his return 
is $400 in cash and $400 in stock, worth, at 85, $340, or a 
total of $740. This is an extremely liberal return on the 
investment. Should the market price of his stock 
advance the value of his dividend return in stock would, 
of course, rise also. It is stated that the present earn- 
ings are equivalent to 10 per cent on the common stock. 





We Offer to ee Entire Issues 
Mortgage Bonds 
_——— Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 





























“oO 
gua 
_ 








13. 
ali- 
cB 
17,- 
ase 
the 


57, 


ing 


nd, 
did 
m- 
ver 

85 


He 

in 
irn 
ra 
the 
ck 
1d, 
rn- 


ck. 














January 31, 1914 


THE FINANCIAL WORLD. 7 








‘THE: 


‘WEEK: 














BOND MARKET’S RISE HALTS FOR BREATH. 

The rapid pace at which the bond market has been 
proceeding since January 1, called for a halt this week 
and there was a pause. Many listed bonds and outside 
issues are from 1% to 3 points above their January 1 
prices and there have been instances of 4 and 5 point 
advances. Municipal and state bonds of the first class 
have in a comparatively brief period gone from a 4.45 
and 4.50 per cent. basis to a 4.10 and 4.15 per cent. basis 
and the fall in interest return has been correspondingly 
sharp in all other directions. 

Short term notes are no longer responding to the lure 
of cheap money rates by any further advances but all 
things considered the whole market presents still a very 
firm undertone, with the demand by no means slack. In- 
dustrial bonds are also becoming favorites once again, 
after long neglect. Marked satisfaction was evident late 
in the week over the oversubscription to a new issue of 
Lehigh Coal & Navigation Co. 4%s, and the continued 
firmness in the price of the New York State 4%4s, which 
sold up to 108 this week. Dealers say the chief difficulty 
is to fill orders at prices quoted. 

Hints have been given this week that some fairly heavy 
railroad bond issues are likely to be announced next 
week. Thus far the underwriters have refrained from 
flooding the market with new issues and apparently a 
policy of conservatism in this respect has been adopted. 
The municipal bond market is still in a very healthful 
state and a broad demand is still seen from banks, insti- 
tutions and individual investors. The income tax exemp- 
tion clause in the new Federal law has been the best 
advertisement the municipal market has had in a gener- 
ation. Financing of this character ought to be one of 
the great features of the investment situation this year. 





DOING A’ BOND BUSINESS AT NIGHT. 

The quick development of the extraordinary demand 
for bonds, especially tax-exempt municipals, has started 
Wall Street to investigating whether there is a prospect 
of the old days of 1901 returning again, when the clerks 
had to sit up nights to care for the rush of orders for 
stocks and bonds. Already the Street has heard of two 
firms whose bond men have had to work after hours 
until 7 and 8 o’clock to care for the increased business. 

More salesmen are now employed by Wall Street bond 
houses than in three years and the numbers are being 
added to daily who sell bonds on commission. Not a 
few optimists are expecting the’ buying to so increase as 
to soon equal the old days of the boom of 13 years ago. 
Bonds, as a general run, return on the average from 1 to 
114 per cent. more on the investment than they did then. 





LEHIGH VALLEY NEW 4%s. 

It is not often that men well up in finance fail to gauge 
the investment security market correctly, but, of course, 
no one is infallible, not even the Drexel-Morgan First 
National bank people. An illustration of this was only 
recently furnished a month ago, when after carefully 
sounding the market, and studying it from all angles, they 
bought from the Lehigh Valley Railroad $10,000,000 of 
the consolidated mortgage bonds and made them instead 
of 4 per cent. to bear 4% per cent. interest, and then put 
them out at the low price of 93% 

Money was high at the time, as it was just nearing 
Christmas, and stocks and bonds were all low; but this 
issue of Lehigh Valley bonds was sold in a few hours. 
The price after a few days started to mount upwards 
until now they are quoted around 95% 

Whether the underwriters of the bonds sold out com- 
pletely the first day of the sale is not known. 








We Will Buy 


limited amounts of the following securities, subject to 
prior purchase and change in market prices: 


St. Joseph (Missouri) Water Co. 5s, 1941.........79 
Clinton (Iowa) Water Co. Ist 5s, 1939.... .......79 
} Wichita (Kansas) Water Co. 5s, 1931 ........... 77 
South Pittsburgh Water Co. 5s, 1955 ............. = 


City Water Co. of East St. Louis 5s & 6s iententied ) 86 
Arkansaw Water Co. 5s & 6s, 1914 ........ . 86 


HP Taylor& GO. 
NewYork Fittsburgh Buffalo 


























Ask for our list F. W. 4 
DIVERSIFIED INVESTMENTS 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 9140 Rector Cable: ‘‘Orientment’’ 








“Our Growing Trade 
With Canada.” 


There has been published in the New York Times Annalist 
and in the Financial Post of Canada an article by a mem- 
ber of this firm dealing with the growth of the trade of 
the United States with Canada. 


Areprint of this article in book form, illustrated by 
numerous diagrams, has been prepared for distribution to 
those interested. 


A copy will be sent upon request 


COGGESHALL & HICKS 


BANKERS 
128 BROADWAY, NEW YORK 

















“A Selected List of January Investments” 
We have selected this list on the “ounce of preven- 
tion’’ principle. It warrants your investigation if 
you have funds for January investanens. 

Ask us to send you circular 14 F. 
A. H. BICKMORE & COMPANY 


111 Broadwa New York _ 
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Investing for 
Safety and Income 


An investment yielding 6% with per- 
fect safety of one’s funds is by no means 
difficult to find. 


The first mortgage bonds we own and 
offer solve the problem of the highest 
income yield consistent with safety, 
thereby meeting the requirements of the 
vast majority of investors. 
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We will be pleased to submit detailed 
information on request. 









Call or write for circular No. 14-M. 






S.W. STRAUS & Co. 


MORTGAGE w B * BOND BANKERS 


@TRAUS wus ‘one WALL STREST 
CHICACO NEW Y' 
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SWING IN BOND PRICES, 1907-1914. 

[he investment house of Redmond & Co., of New York 
city, has issued a booklet which contains a get-it-at-a- 
glance history of 25 representative bonds from 1907 to the 
end of 1913. This is given in a chart which we reproduce 
below. At the time the chart was prepared several weeks 
ago these 25 representative bonds on an average were 
within a point or two of the low level of 1907, or not far 
from the low prices touched in the most acute period of 
the 1907 panic. Since the average of 84 for December was 
struck there has been a recovery of a point and a half to 
2 points. Should the movement now in progress corres- 
pondent to that which followed the 1907 slump, the rise 
will continue without any set back until the average of 

















88% is reached. This the chart here given shows is 
what happened after 1907. 
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SIX YEARS’ CHART HISTORY OF 25 BONDS. 


As is well said by Redmond & Co., in their comment 
on the showing, it is just as impossible today, as it was in 
1907, to tell when the bottom has been reached. It is 
certain now, as then, however, that prices are very low. 





WESTERN ROADS TO ASK RATE INCREASE? 

We are somewhat surprised at the small attention that 
has been given to a secret session in Chicago of represen- 
tatives of 80,000 railroad engineers and firemen. They are 
there for the purpose of framing demands for higher 
wages. The chairman of every grievance committee of 
every important road in the west is in attendance and a 
request for a conference with the railroad representatives 
will be made. 

In this connection it might be stated that the railroads 
in the territory affected are about as badly off in the way 
of revenues as the eastern roads which are now asking for 
an average rate increase of 5 per cent. The only advan- 
tage the western carriers possess over the eastern roads 
is that as a whole they did not suffer such general losses 
from floods last Spring as did the eastern carriers. Some 
of them did, however, notably the Illinois Central and some 
of the roads operating in Texas and other parts of the 
Southwest. The shortages are just now telling 
heavily in their traffic returns. Their representative is 
just now compiling figures which are said to disclose gen- 
eral losses in net revenues this last year with little pros- 
Undoubtedly if the 80,000 
railroad men succeed in forcing an advance in wages, the 
Western roads will ask for a rate increase also. 

The present hearing is disclosing some claims by ship- 
pers that in the case of oil shipments the published rates 
of the proposed advance call for a 19 per cent. increase in 
rates on oil from certain points and so framed that such 
rates will benefit the Standard Oil Co., and corresponding- 
ly hurt the independent shippers. Shippers may be certain 


crop 


pects of betterment to come. 


that they will not be discriminated against, as the Inter- 
state Commerce Commission hearing is to disclose any 
injustices, if they exist. 





TWENTY-SIXTH ANNUAL STATEMENT 
OF THE 


American eal (state (ompany 
FOUNDED 1888 
General Offices, 527 Fifth Avenue 
New York City 





Condensed Balance Sheet at close of 


business 
December 31, 1913 


ASSETS 
Real Estate—Land and Buildings.. $26,009,010.74 




















Less: Total Mortgages Thereon.. 11,326,710.00 
Net Valuation of Real Estate 
SED riick 6.4 Hatin sm audio $14,682,300.74 
Mortgages Owned . .$1,436,919.05 
Securities of Other 
Companies........ 131,510.90 
Leasehold Property in 
New York City. ... 20,000.00 1,588,429.05 
Cash in Banks and Offices......... 768,267.31 
Accounts and Bills Receivable and 
Interest Receivable and accrued . . 206,063.51 
All other Assets, Accruals, etc... ... 96,233.58 
MES « cia die dike, wi $17,341,294.19 
LIABILITIES 
6% Coupon Bonds and Certificates 
—Fully Paid................... $8,841,658.04 
6% Accumulative Bonds and Certif- 
icates—Instalments paid in and 
Interest accrued thereon.......... 4,819,242.20 
Accounts Payablé and Reserves for 
final payments on Building Con- 
eo sos, ys Se a toe 29,579.42 
Interest on Mortgages—Accrued but 
a ne SS 143,505.24 
Interest on fully paid Bonds, etc., 
Accrued but not due ....... ae 203,049.26 
All other Liabilities—Accruals, etc. 56,470.90 
$14,093,505.06 
Capital Stock—7% 
Preferred Stock. . $1,000,000.00 
Common Stock.... 100,000.00 
Surplus... .... 2,147,789.13 3,247,789.13 
Total........... $17,341,294.19 





Detailed Statement certified to by Apprais- 
ers and Public Accountants will 
be mailed upon request 





DIRECTORS 


Edward B. Boynton, President Harold Roberts, Vice-President 
William B. Hinckley, Vice-Pres. Francis H. Sisson, Secretary 
Richard T. Lingley, Treasurer Austin L. Babcock, Asst. Treas. 
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RAILROAD BONDS YIELDING FROM 4.15 TO 
5.47 PER CENT. 





Yield 

Per Cent 
Atchison, Topeka & Santa Fe 4s, 1960............ 4.15 
Central R. RK. of N. J. genl. Se, 1967......6.c0ccece 4.25 
Atientee ‘Goust 1m. 46,. TAGs onc ot diascsdcccncvies 4.30 
Chi., Milwaukee & St. Paul 4%s, 1989............ 4.45 
Chi., Milwaukee & Puget Sound Ist 4s, 1949...... 4.45 
New York Connecting R. R. Ist 4%s, 1953......... 4.75 
B. & O. (Pitts., Lake Erie & W. Va.) ref. 4s, 1941 4.75 
Cleveland Short Line Ist 4%s, 1961............... 4.75 
Chicago & Northwestern (St. L. P. & N. W.) 5s, 1948 4.80 
Somiera Tawar Tht BO. Tees sc ccccccccccdtcendvs 4.85 
Oregon & California Co. Ist 5s, 1927............06 4.90 
Florida East Coast. Ry. Ist 4548, 1959... .6ss060. 5.00 
| A SO. errr rere 5.10 
Norfolk Southern Ist & ref. 5s, 1961............ <> oe 
Meeaeand Valley BR. RH. tnt. Sa, FOGG i oie cccciicics cas 5.47 


PUBLIC UTILITY AND INDUSTRIAL BONDS 
YIELDING FROM 4.75 TO 6.25 PER CENT. 


N; 3. & Bast River Ges tet 56, 1906. .6505. 006606: 4.75 
Edison Elec. Ill. Co. of B’klyn 4s, 1939........... 4.75 
Niagara Falls Power Ist 5s, 1932.........cccccce. 4.95 
Utica Gas & Electric ref.. 58, 1957. ....ccccccccscccs 5.00 
ee ee Se SS. Re rer Tee 5.00 
Watertown, N. Y., Light & Power Ist 5s, 1959..... 5.10 
International Ry. (Buffalo) ref. 5s, 1962.......... 5.27 
Omaha & Council Bluffs St. Ry. Ist 5s, 1928...... 5.30 
Southern California Edison genl. 5s, 1939......... 5.30 
Milwaukee Electric Ry. & Light gen. 5s, 1951..... 5.50 
Columbus Ry. Gas & Electric Ist 5s, 1936......... 5.50 
Republic Iron & Steel s. f. 5s, 1940............... 5.50 
Augusta Aiken Ry. & Electric 5s, 1935............ 5.80 
Brandon Gas G& Power ist 66, 1929. ......ccccce0s 5.90 
Consolidated Water Co. 56, 900... cccccccccescces 6.00 
McAlester (Okla.) Gas & Coke Ist 6s, 1937......... 6.00 
Lattie Rock Gas & Fuel ret. Ge, 1960 occ. cccscccscs 6.00 
Northern States Power guaranteed 6s, 1917........ 6.25 


MUNICIPAL BONDS YIELDING FROM 4.13 TO 
5.79 PER CENT. 


Hartford, Connecticut, 414s, 1933..............208- 4.13 
ee a eS nee er aoe ree 4.15 
Patenereh, Pa. Shs (GCC). 5655. ccscenkeciesaes 4.15 
Schenectady, N. Y., secured 4%s, 1915-56......... 4.25 
Steeitom, Fa. SCHOO S548; Thess cdscccscvisiseces 4.30 
Mt. Pleasant, N. Y., school 5s, 1926-55............ 4.35 
Nashville, Tenn., municipal 4%s, 1943............. 4.50 
Winston, No. Carolina, 434s, 1952........ccccccces 4.60 
NO ae ee. ne rr 4.60 
Oakland, Cal., improvement 5s, 1943............... 4.70 
Son Feancisee. Cat, 56, Te ereecs csccncsccascscess 4.70 
Three Rivers, Mich., bridge 4%s, 1914-41.......... 4.75 
Galveston, Texas, road 56; TRG 8.6. ccc ccccsccscces 4.80 
New Orleans, La., improvement 5s, 1927........... 4.90 
Lincoln, Montame, road 36, Wiis scisccsccccsccccns 5.00 
Frio County, Texas, road 5s, 195d... .0....cccccees 5.00 
Port Arthur, Texas, sewer 5s, 1952.........0.0000: 5.00 
Noxubee, Miss., road district 5%4s, 1928-37......... 5.25 
Neepawa, Manitoba, waterworks 6s, 1943.......... 5.79 





BETHLEHEM STEEL FIRST 5s. 

From the low prices of last year Bethlehem Steel Com- 
pany first extension mortgage 5s show an advance of 
six points. Owing to their early maturity, the bonds 
being due in 1926, they yield over 5.20 per cent. at the 
present price of 98. The bonds are protected by a large 
margin of safety. 

The authorized issue of first mortgage bonds is 
$12,000,000. The amount outstanding is $8,000,000, the 
remaining $4,000,000 bonds having been retired. There 
is a sinking fund which calls for the retirement of 
$300,000 bonds annually. The operation of this sinking 
fund creates a demand for the bonds which gives them 
a ready market at all times. At the same time the re- 
tirement of $300,000 bonds annually is rapidly increasing 
the equity behind the bonds which remain outstanding. 
The first mortgage bonds are followed by an authorized 
issue of $50,000,000 refunding 5s, of which there are 
$15,300,500 outstanding, as well as by the entire capital 
stock. 





TIMBER BONDS 
Netting 6% 


when conservatively issued are purchased by banks, 
trust companies, and large institutions, and are suitable 
for. conservative individual investors. Our present 
offerings include an unusually well-secured issue. Actual 
investment in property over four times outstanding 
bonds. One-fourth of issue already matured and paid 
promptly, Ample sinking fund requirements. Suc- 
cessful history. Fair range of maturities. 


Ask for Circular No. 725X. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 

CORRESPONDENCE INVITED 





Bond Market Outlook 


Are we entering upon a broad revival in the bond investment 
field or is the present activity merely temporary? This 
subject is discussed in a special letter just issued by us, 
which should be of unusual interest to Bankers, Bond 
Dealers and Investors. A few copies are available for 
early applicants. 


MOODY’S INVESTMENT SERVICE 
35 Nassau Street New York 
Telephone, 1299 Cortlandt 








| Please Mention THE FINANCIAL WORLD When Writing Advertisers } 
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6% GOLD BONDS 


We offer from time to time a limited 
list of carefully selected gold bonds, se- 
cured by first mortgages on improved 
Chicago real estate. These bonds range 
in denomination from $100 up. Title 
guaranteed by Chicago Title & Trust 
Co., with assets in excess of $8,000,000. 


Because of the rapid increase in value 
of Chicago real estate, the careful investor 
seeking a maximum rate of interest con- 
sistent with absolute security will find 
here just what he seeks. We'll be very 
glad to send you our January list. 


COCHRAN & McCLUER 


Established 1893 
42 No. Dearborn Street, Chicago 
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AN INTERESTING COPPER SITUATION. 

The copper situation, so far as the metal is concerned, 
is developing into a most interesting stage. Foreign des- 
patches this week noted the collapse of the strike at the 
great copper mines of the Rio Tinto Company, which is 
so great as to really control to a large extent the foreign 
situation in copper. Our own prolonged strike in the Lake 
region mines is about over, the strikers having gone back 
to work in increasing numbers and the strike may be said 
to have failed. At the same time the Mexican situation 
is so rapidly clarifying that it is not improbable that a re- 
sumption at the Mexican mines on a large scale is quite 
likely very soon. 

In the natural course of events all these happenings 
should make for an increase in the supply of the metal, 
and hold down prices. But there is one factor which we 
would like to cite as furnishing the possible ground for de- 
feating the natural tendency. That factor is a world-wide 
fall in the price of money. Abroad and at home money 
rates have again dropped to a point denoting a plethoric 
state of available funds and we may be certain of one thing 
and that is that, with the same cohesively united forces in 
dominion over the copper situation that ruled 7 years ago, 
such interests may decide that this is the time to again put 
on the brakes of a restrictive policy and, with the use of 
cheap money, send the increasing supplies of copper into 
warehouses and recreate the artificial scarcity which be- 
fore the panic of 1907 sent the price of the metal up to 25 
and 26c. per pound. 

Will they do it? Have the lessons of the past been so 
soon forgotten? Can they get away with the undertak- 
ing? Will it be permitted? All those are questions which 
readily occur to the mind of the onlooker. We would say 
that an attempt at a combination of the sort would not in 
the least surprise us, should money conditions continue for 
any length of time at their present ease and optimism re- 
main dominant and actual business conditions continue to 
improve. The old habits of thought are not easily aband- 
oned by daring men of resources and skill. 


WHERE AMALGAMATED COPPER STANDS. 

For an industrial stock that is earning not much more 
than the 6 Amalgamated Copper 
around its present level is believed by the street and 
large traders to represent a proper estimate of its value. 
If the copper metal situation improves speculators might 
take the stock in hand for a still further advance. 


per cent. dividend, 


KEEP AN EYE ON VANCOUVER, B. C. 

More than one indication has already made its appear- 
ance that the far-off western city of Vancouver, B. C., is 
fast becoming the center for the next concerted raid upon 
the funds of eager and credulous people who allow a fool- 
ish belief that they can snatch wealth overnight to outrun 
their discretion. 

In the eastern papers whose publishers care more for 
money than their readers’ best interests, there are already 
appearing a number of Vancouver advertisements promis- 
ing, for a few hundred dollars, to put people on the road 
to affluence. 

We have noticed three such in one paper this week; two 
of them extending so-called remarkable opportunities to 
acquire a fortune by investing money in the new gold 
camp of Shushanna, one of which is a spurious trust com- 
pany that we have already exposed. The other is a new- 
comer. The third offer relates to a new oil field. 

The construction of all these announcements bears the 
earmarks of the work of men who are post graduates in 
the science of parting men and women from their money 
in exchange for worthless securities, and it would not sur- 


Conservative Investments in 
Progress”: tility Corporations 


Successful utility organizations now present extraordi- 
nary investment opportunities: 

Bonds Yielding....... ........ 5% to 6% 

Short Term Notes Yielding. 6, to 7% 

Preferred Stocks Yielding ...7 to 8% 

Our Bond Department has available securities of this 
character which appeal to discriminating investors desir- 
ing the maximum return consistent with safety. 

The securities offered are those of utility companies 
under our engineering and operating management. 

Special information regarding the securities offered will 
be sent upon request. 


H. M. Byllesby & Company 


(Incorporated) 
Telephone 
Rector 3461 


Engineers 


Trinity Building 
New York 











prise us at all if it developed later on that among them 
are faces familiar to us in the past. 

Keep a watch on Vancouver and. while watching keep 
a tighter hold upon your purse. As far as our Govern- 
ment’s supervision over the mails goes to eliminate fraud 
it cannot extend to Canada and therefore fakers, as long 
work this 
persons 


Dominion gives them a refuge, can 
country with impunity. For that reason all 
should be double cautious in considering any investment 
offering hailing from the new capital of sudden wealth- 
creating opportunities. 


as The 


INTERNATIONAL NICKEL RISES. 

After a prolonged rest around the lowest quotations in 
years, the stock of the International Nickel company has 
responded to the improved tone in business by a sharp 
rise to its best level in six months or more. 
is considered by those who are bullish on the ste 


The advance 
el indus- 
try as another bit of evidence in support of the theory 
that the steel recovery is no myth. When the steel busi- 
ness is prosperous, the nickel industry is too, as 
amounts of nickel are used in steel making. 
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ANNUAL REPORT OF THE A. R. E. CO. 
Comparison with 1912 Shows a Healthy Growth, Though 
the Year Was Not an Exceptional One. 

\What sort of a year the American Real Estate Co. had 
for 1913 is shown in the condensed annual report pub; 
lished this week. Considering that real estate conditions 
in New York City and its environs had never been so 
dull in years as in 1913, the company’s Progress is en- 

couraging to its certificate holders. 

The report, compared with 1912, follows: 





Assets. 

December 31. 1913. 1912. 
teal estate—land and buildings....$26,009,010 $24,922,080 
Less mortgages thereon........... 11,326,710 11,570,922 

Net value of real estate owned. .$14,682,300 $13,351,158 
Meertoawes GWHER 2. oc cc cen ddccucr 1,436,919 1,384,627 
Security of other companies....... 131,510 91,950 
leasehold property in N. Y. C.... 20,000 19,422 
Cash in banks and offices......... 768,267 414,559 
\ccounts and bills receivable and 

interest due and accrued...... 206,063 223,881 
Miscellaneous assets ............. 96,233 146,302 





+. 2c $17,341,294 $15,631,899 


eS b6coua 


Liabilities. 

6% coupon bonds and certificates 
BOI scars crace hacen « aed aos $8,841,658 

6% accumulative bonds and certifi- 

cate installments paid in and 


$8,993,021 





interest accrued thereon....... 4,819,242 4,272,726 
\ccounts payable and_ receivable 
for final payments on building 
DOMNMNOE 2... ao neds abe ne esa 29,579 29,973 
Miscellaneous liabilities eer 7 403,025 147,374 
Capital stock, 7% preferred....... 1,000,000 peat eens 
Common stock Er) Pree ere 100,000 100,000 
ne ee Sod ae acme ela 2,147,789 2,088,805 
Total se Be a (ih el. $17, 341,294 $15,631,899 


The value of the company’s real estate holdings has 
increased over a million dollars, while there is a small 
decrease in the first liens thereon. The surplus shows a 
vain for the year of $2,147,789, against $2,086,805 in 1912. 
During the year the company increased its capital by the 
sale of $1,000,000 7 per cent. preferred stock, all of which 
was subscribed for by the shareholders, and there was no 
offering to the public. Cash on hand and in the banks 
has increased to $768,267 from $414, 599. 

In accordance with the company’s practice, the accounts 
were audited by expert accountants of the highest stand- 
ing and its realty appraised by experts on New York realty 
values. This is the twenty-sixth annual report the com- 
pany has made. 


YESTERDAY AND TODAY. 

We can well recall the general complaint among the 
express companies when the parcel post was first in- 
augurated that they could not profitably compete with 
the Government’s low rates. The poor express com- 
panies! Now facing the inevitable and confronting the 
necessity of solving it, the express companies have in- 
augurated new rates and are advertising their advantages 
to the public. 

The companies expect to retrieve their losses with the 
new rates from the largely increased business that they 
anticipate will result from them. It is as we viewed the 
proposition when we first commented upon it, that eventu- 
ally the express companies would discover a way of pre- 
serving the profits in the business. The whole trouble 
was that when the companies virtually had a monopoly 
of the small package carrying business, they put their 
rates too high. 

Had thev listened to reason a few years ago and scented 
the changed public opinion, of which they had many signs 
nstead of vainly fighting on to maintain their monopoly, 
they might have escaped altogether having the parcel 
post as a competitor. 

For six months of the fiscal year 1913 Adams Express 
lost $411,000 in operating revenue or 75 per cent., and 
Wells-Fargo $327,000, or 40 ner cent. The other express 
companies have been hit ~yually hard. Their new and 
lower rates now in effect, however, ought to draw busi- 


innidial 























ness back from the parcels post. The market paid no 
attention to the bad showing. 
SWIFT BONDS OVERSUBSCRIBED. 

The great reawakening in the investment situation, 
coupled with the liberal yield and the excellence of the 
bond itself, have combined to bring about a quick over- 
subscription of the $10,000,000 offering of new 5 per cent. 
bonds by the Swift & Co. management. A banking syndi- 
cate was organized to underwrite the issue but it is said 
that this syndicate will not get a single bond. The sub- 
scription books have closed and the bonds are now selling 
at a 2 point premium over the subscription price. The is- 
sue of old bonds, which are due on July 1 next, are quoted 
around 101%. So successful has been the offering that 
the company may offer an additional $25,000,000. 

The indications point to this year being one of the best 
years the packing companies have ever seen. With foreign 
meats coming in from Australia, Canada and the Argen- 
tine vast supplies of capital will be needed to handle the 
additional business. The outlook is for a broadening of 
the business of the big packers, despite the activities of the 
many independent companies. 


STANDARD OIL BUYS FROM OTHERS. 

The demand upon its own production has so taxed the 
Standard Oil Co. of California that, according to reports 
which have reached New York, it has become necessary 
for the company to contract for 1,000,000 barrels of heavy 
oil at 40 cents a barrel, from the Hale-McLeod Oil Co. 
The order helps the latter company out as it has been 
idle for some time on account of the lack of a market 
Hale-McLeod Oil Co. sold its stock to eastern investors. 
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MASSACHUSETTS REACHES AFTER FOSTER. 


Bill to Prevent Students from Selling Stock Unless 
Companies Comply with Blue Sky Law. 

Plainly charging that it is the consensus of opinion that 
sooner or later the different exploitations sponsored by 
the Foster people of Scranton, Pa., will have a tremendous 
crash in which all interested will go down to financial ruin, 
Representative Clarence Mansfield, Mass., has 
thought it high time to introduce a bill in the Massachu- 
securities 


Barnes of 


setts legislature which will prevent the sale of 
by students of correspondence schools unless the schools 
first comply with the state law for regulating the flotation 
of securities in the state. ; 

The law hits at the Foster enterprises whose financing 
has been principally accomplished through the work of 
students. 

It is not surprising that this Massachusetts law maker 


should form such a pessimistic impression of the multi- 
farious financial schemes Foster’s fertile brain has origi- 
nated. Every person whose leaning is towards conserva- 
tism fears for the permanency of any pyramid where the 
blocks are added at fast rate before the cement 
which is to bind it at the base permanently, has had time 
to dry. 

As long as the 


towards Scranton faster than money is paid out, then the 


such a 


stream of money can be made to flow 


real test of permanency for these enterprises can be pui 
off, but let the stream once turn the other way and the 
market dry up so securities can be floated, 
then there is dager of something happening whose crash- 
confined to Scranton, but 
geographical limits of the United 
4,000 students 
side line the sale of 


that no new 


ing and toprimg will not be 
will be heard within the 
States 


have 


abroad, for than 
induced to take 


different 


and some more 


been up as a 


securities in the Foster schemes. 


CARNEGIE TRUST CO. AFFAIRS. 


Information obtained from officers of the State Banking 


Department of New York, touching on the present situa- 


tion of the Carnegie Trust Co., which fziled more than 
three years ago, shows that it will be some time before 
depositors of the defunct company will receive any 
further dividends, if, indeed, there should be any more 
dividends at all forthcoming. 

Of the $8,000,000 liabilities which the trust company 
originally had outstanding, only 35% or $2,800,000 has 


been paid to depositors within the last three years. The 
Banking Department now has available about $800,000 to 
be distribuated, but this distribution can take place only 
after several suits now pending against the trust company 
have been settled, and decided in favor of the company. 
in the Trust Com- 


courts permit the disbursement of 


should these suits be decided 
and the 
unless assets in 
total of $3,600,000, 
depositors a return of only 
dollar. On the other hand, 
be against the company, the 
additional 

At any 
or more 


Even 
pany’s favor, 
the $800,000, 
would 


this 
giving the 


there are more sight, 


make a distribution 
unfortunate forty-five 
should these 


that 


cents 
decisions 
nothing 


on the 
chances are 
vill be paid out. 
rate it is apparent that it will be about a year 
anything definite will be known just how 
the depositors of the defunct company fare. This 
New York finance is which New York 
who regard reputation and financial honor as a 
would like to the last 


befcure 
will 
chapter in one 
financiers 
asset, 
possible. 


prime see of as soon as 


TO SELL THE ORIENT THIS MONTH. 

By January 31 the Kansas City, Mexico & Orient will 
be sold and the receivership dissolved. Such is the word 
This action is taken to 
mean that a reorganization plan has been definitely de- 
cided upon and a public announcement of its nature is 
soon expected. Samuel Untermyer, 
tective committee 


that comes from Kansas City. 


counsel for the pro- 
, was in Kansas City in December, pre- 


sumably arranging the details. 
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STEEL’S DEFICIT IN LAST QUARTER. 

The United States Corporation had to dip 
its surplus in the last quarter of 1913 in 
all its fixed charges and dividends. 
in the 


Steel | into 
order to meet 
This showing is made 
ended 


Several weeks ago we 


report for the three months December 31, 


and just made public. 
whether the 


questioned 
Steel Corporation was then earning 
mon stock dividend, and the 
then expressed. 

The net earnings for the quarter were only $23,036,349, 
against $38,450,400 for the September quarter and $41,- 
219,813 for the June The slump in the 
six months shows how quickly the steel industry will run 
from a period of prosperity into depression and gloom. 
The for the last quarter fell short $1,002,304 
of meeting fixed charges and dividends, but the previous 
quarter’s surplus was over $11,000,000, so the Steel Cor- 
poration’s means empty; and that is 
why the reawakened bulls put Steel common stock up to 
the highest price sees in almost a year on the very day 
the report was published. They have been buying on 
the evidence they claim to possess that a broad recovery 


its com- 


report fully sustains the view 


period. severe 


earnings 


treasury is by no 


in the steel industry is beginning and that reports from 


all steel centers support their views. Wall street be- 
lieves these claims somewhat exaggerated, as the real 
improvement has not been nearly as great as claimed, 


but that it has had the 
shorts and 


intended effect on a big 


army of 
them to with 


driven cover, loss 


heavy 


To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


Sample Copy and Rates on Applicatior 





To Investors 


We have prepared a little booklet giving in re- 
vised form the latest list of members of 


The Investment Bankers’ Association of America 





This list includes the members of a movement 
which has for its purpose the betterment of the 
investment banking business. 

We will be glad to forward this booklet gratis 
upon receipt of a 2c. stamp for postage. 

Address, Book Department, The Financial World, 
18 Broadway, New York. 


























14 








ito 
de 
31, 


ed 


>w 


he 











January 31, 1914 


THE FINANCIAL WORLD. 


13 














wwagachwea 


CENTRAL STATES ELECTRIC PROSPEROUS. 


There is a great deal of interest manifested in the forth- 





coming meeting on March 3 of the Central States Electric 
Co., at which time big earnings are expected to be re- 
vealed. In anticipation of a 4 per cent. dividend the com- 
mon stock has nearly doubled in price in the last few 
weeks and is now quoted not far frome 50. The company 
is the holding corporation for the Cleveland Electric II- 
juminating Co., and it holds over 75 per cent. of the total 
outstanding issue of common stock, which totals $8,803,- 
000. The holding company’s stock outstanding is $5,451,- 
900. The dividend was authorized this week. 

The full year’s calendar operations of the operating 
company have not been reported but for the 12 months 
ended Nov. 30, 1913, t! 

] 


a gain of $536,963. The surplus, after bond interest, bond 


company earned net of $1,926,765, 


discount and preferred dividends was $1,511,447, a gain of 


n= 


nearly $500,000 for the year. The big earnings enabled 
the Cleveland Electric to declare 8 per cent. regular and 
5 per cent. extra dividends, making 13 per cent. in all, 
about three-quarters of which the holding company re- 
ceives, or more than $700,000. 


RISE IN SO. CALIFORNIA EDISON. 

In November last, when the Southern California Edison 
Co. announced an offering of $2,000,000 common stock 
85, the mioney situation was so unpromising that the shares 
went under the offering price, even in the face of the com- 
pany’s open announcement that the dividend rate would 
be raised to 6 per cent. from 5 per cent. This promise has 
been kept, the directors having recently declared the 
quarterly dividend, payable April 1, at the rate of 1% 
per cent. This, together with the ease in money condi 
tions, has caused a brisk rise in the common to above 90 
Last year the common sold well above par as a 5 per cent 
issue and it therefore has a considerable distance to go 
before getting over the old level. Earnings are said to be 
increasing and to show a substantial margin above divi- 
dend requirements 


A PACIFIC GAS & ELECTRIC YARN. 

We pointed out in a recent issue that Pacific Gas & 
Electric Co., common stock had advanced sharply in the 
last week or so on reports circulated by certain interests 
that the company would show for the calendar year 1913 
earnings equivalent to 7% per cent. on the common 
stock. We also stated at the time, though the purveyors 
of this information were very careful not to do so, that 
the estimate was based on totals which did not take into 
consideration the bond discounts and sinking fund re- 
quirements. 

In other words, the estimate was not a fair one and 
Wall street has now learned that a speculative clique in 
St. Louis was responsible for the misleading advices and 
that on the subsequent rise in the shares this clique let go 
some of the stock they held. The Financial World learns 
from reliable sources that the year 1913, while satisfactory 
in every way to the company, was not such as to show 
even 4 per cent. applicable to the stock, after payment of 
all charges and the preferred stock dividend. We state 
this because the St. Louis clique referred to simply flooded 
the country with telegrams with its misleading informa- 
tion and we would not care to have our readers who may 
have been solicited to buy this stock misled. 


GOODYEAR TIRE & RUBBER MELON. 
It is the intention of the management of the Goodyear 
Tire & Rubber Co., of Akron, O., one of the largest auto 
tire making concerns in the country, to test the confi 








VACUUM OIL CO. 


Former STANDARD OIL subsidiary 
now selling at 215, which is below 


Book Value of 225. 


Have you considered this unusual condition? We will glad- 
ly explain details to investors writing department “‘F-31.” 


Members New York 
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OTTO BILLO 
37 Wall Street New York 
WANTS OFFERINGS 
(Bonds of Subsidiaries) 


AMERICAN WATER WORKS & GUARANTEE CO. 


Spe information and quotations furnished on 
Seumeenaniie Valley Irrigation Co. 1st 6s 
Twin Falls North Side Land & Water Ist 6s 
Twin Falls Salmon River Land and Water Ist 6s. 
Twin Falls Oakley Land & Water Ist 6s 


dence of common and preferred stockholders at a meeting 
in March in the future of this industry by an offer of 
preferred and common stock. It is desired to raise $4,- 
000,000 new stock, and the common stockholders will 
receive a stock dividend of 20 per cent. and the right 
to subscribe to new stock at par at the rate of 30 new 
shares for every 100 held. Preferred shareholders will 
be allowed to buy new preferred at par to the amount 
of two shares for each fie shares now held and also partic- 





ipate in the common stock offering. 

Last year the company earned an equivalent of 33 per 
cent. for the common, as against 53 per cent. for the 
previous year, the banner year. The decrease represents 
the cuts in prices that have taken place in order to meet 
new competition; and it is not likely that this competi- 
tion will be lessened this year.. The shares of the com- 
pany had a substantial rise preceding the actual announce- 
ment of the new steck offering, but the market has since 
quieted down at fractional recessions from the high prices. 
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The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
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The Financial World was established to diffuse the truth about 
investments, hus consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belicf that us long ag it clings to this 
wivai tf can count upon the support of the investing public. 





ATTACK ON THE INCOME TAX LAW. 


The Possible Consequences Are a Government Bond 
Issue. 

The Virginia & Southern Railway, a subsidiary of the 
Southern Railway, has protested against the income tax 
law to the Internal Revenue Department on the ground 
that the law is unconstitutional. The “deduction at the 
source” plain is questioned, it being held by the railway 
that the Congress has no constitutional power to force 
the expense involved on the corporation and use its ma- 
chinery for collection of the tax. 


This looks like declination by the corporation to pay 


the tax and an invitation to sue for the tax. Sooner or 
later this law will be tested in court, and if it is we trust 
the flood of rulings by the Internal Revenue Department 
will, too, be tested. If ever there was a confusion worse 
confounded in any like situation we fail to recall it. The 
public which is subject to this tax has been confused and 
befuddled by these repeated decisions, few of which can 








Your Income Tax Report 


The Treasury Department has issued 
Form 1040, which all individuals subject 
to the income tax must fill out and file by 
March Ist, 1914. 


Our Income Tax Department will be 
glad to assist you in preparing your own 
personal report, and will welcome the op- 
portunity to answer any questions which 
may perplex you. 


Guaranty Trust Company 
of New York 


140 Broadway 
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be interpreted, and it is a wonder that the law has not 
been tested long ago. 

If the income tax does go to the courts and nothing is 
collected under it, what will become of the Treasury? 
The deficit this fiscal year to date is $19,133,862. The 
tariff cannot provide all the revenue needed to make up 
the amount still lacking when the internal revenue taxes 
are collected. Is there not, therefore, a possibility of 
Congress having to authorize an issue of bonds to bridge 
the chasm? It looks as though the Government was in 
dire need of what most of us lack, more income and less 
outgo. As Congress doesn’t know what economy means, 
it’s likely to be a bond issue. 


ATCHISON FOR FIRST HALF OF FISCAL YEAR. 
Despite the decline of $1,982,696 in the operating income 
of the Atchison for the last six months of 1913, of which 
$705,945 was contributed by December, the present divi- 
dend is by no means in any danger for the net earnings 
would still have to shrink for the remainder of the fiscal 
year by over $4,000,060 before the surplus earnings would 
fall to a point to occasion any concern. Besides suffer- 
ing from the inertia in trade felt generally by the railroads 
special causes also came to harrass the Atchison, such as 
the failure of the corn crop in Kansas, which suffered the 
most from last summer's extended dry spell. Had that 
not happened the Atchison would have made a much bet- 
ter showing than it did. But that is now in the past; the 
future is far more hopeful, and if no latter disappointments 
spring up the road may in the six months still remaining 
cut down the losses in revenues so far sustained. It is in- 
teresting to note that Atchison stock on the day the poor 
report was published sold at a higher level than had been 
seen since last May. This shows that buyers are looking 
hopefully to the future and not at past earnings. 
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Time-tested Bonds 


We are offering a selected list of mortgage bonds of 
the following companies, yielding 4.45% to 5.50% 
Chi., Mil. & St. Paul Rwy. 

Baltimore & Ohio R. R. 

Mo., Kan. & Texas R. R. 
Consolidated *{Gas_ Co. 

Republic Iron & Stee! Co. 


Details on request 


Knauth -Nachod 
INTERNATIONAL BANKERS, 


New York .- Leipzig 
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REVIVAL ON PACIFIC COAST. 


One significant indication that the depression which 
has been affecting all business on the north Pacific coast 
for a year and a half or more has ended is seen in. the 
recent purchase by eastern bankers of $7,000,000 five- 
year 6 per cent. mortgage bonds of the Puget Sound 
Traction, Light & Power Co. and their quick resale. 
epresentatives of the banking interests have been in- 
vestigating the situation in the company’s territory for 
some weeks, and the result has been to demonstrate the 
basic soundness of conditions in that territory. 

The Puget Sound company operates in the territory 
which includes Tacoma, Seattle, Bellingham and Everett, 
Washington. It does substantially all the interurban rail- 
way, city traction, electric street lighting and the greater 
part of the commercial electric lighting and power busi- 
ness. A population in excess of 400,000 is served, and 
about 500 miles of electric traction mileage is in opera- 
tion. The proceeds of the bond issue will provide the 
greater amount necessary to pay off $2,500,000 two-year 
notes, maturing February 1. When the maturing notes 
are taken up, the outstanding capitalization of the com- 
pany will be common stock, $20,112,300, paying 4 per cent.; 
$14,792,100 6 per cent. preferred stock and $7,500,000 five- 
year 6 per cent. bonds, $500,000 of which will be reserved 
in the treasury. There are also underlying bonds and 
bonds on properties controlled by stock ownership to the 
amount of $27,396,000. The company gives the earnings 
for the year ended Dec. 31, 1913, as follows: 


COPE: SII on 5K Oh em PRs RD Ss $8,613,599.74 
Operating Expenses and Taxes ............. 5,008,375.39 
ak a. oP io ia eaa cede he $3,605,224.35 
a rE hr On re erm 1,811,435.69 
EEE FOOe Ce ee PENT eee $1,793,788.66 
Bad Se POMS 5 isos 5 6 ass chee ees 251,583.28 
ee PETE CORT ORT ee eee eee $1,542,205.38 


The net earnings for last year were approximately twice 
the interest charge on the funded debt as of Feb. 1 


GENESIS OF THE FIGHT AGAINST POSTAL LIFE. 


It needs no far-sighted man to read between the lines 
of a series of attacks now appearing with persistent regu- 
larity in The United States Investor of Boston, over the 
signature of a writer who miscalls himself “Conserva- 
tive.” 

The genesis of these attacks is found in the last para- 
graph of his veiled attempt to discredit the feasibility of 
The Postal Life Insurance Co.’s method of writing life in- 
surance policies by mail and without the intervention, and 
what is more to the point, without the payment of com- 
mission on the first and renewal premiums of the agent. 

In that paragraph it is states, using exactly “Conserva- 
tive’s’” own words: 

“The trouble is, however, as I pointed out recently, a man 
reads this literature and then uses the arguments against an 
agent who is soliciting business for some other company. 
Many times a man succeeds in turning down the agent, but 
unfortunately does not take any insurance, and therefore 
goes on through life without any means of provisions for 
those dependent upon him in event of his death.” 

We hold no brief for The Postal Life Insurance Co., 
which hardly needs anyone to perform this task for it, as 
the State Insurance Department has passed favorably 
upon its methods of doing business by mail and therefore 
vouches for its practicability. We do, however, believe 
that such malicious attacks should not pass unrebuked. 

The persons insured have a right to purchase their in- 
surance as cheaply as it can be obtained. 


ANNUAL BOOK ON I. B. A. A. CONVENTION 

The full official report of the proceedings of the last 
innual convention of the Investment Bankers Association 
§ America is contained in a handsome cloth bound book 
just issued, which has become the year book of the or- 
ganization. The day-to-day proceedings are reported, all 
the speeches published in full and other convention notes 
properly recorded. A copy of the book has gone to every 
member of the association. The book also contains photo- 
graphs of leading members. 





FEBRUARY ! 


The Month for Income Tax Returns. 


Every individual having a gross annual income of $3,000 or 
more is obliged by law and under penalty to file returns with 
the Federal Authorities on or before March Ist. 


We shall be pleased to assist in the 
incident to the making up of returns and invite the use of our 
services in this regard without expense or obligation. 


solving of perplexities 


The anticipation of good will is our recompense. 


C. E. MITCHELL & CO. 


Iavestment Bankers 
37 WALL STREET NEW YORK CITY 

















HOW MONEY IS MADE 
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the same principl 


outright of some substantial divi nd paying stock having a ready 
market. “ “ss 68 td iy 

High class securities pay dividends as well as having every reason- 
able probab lity of increasing in value, and can be immediately con- 
verted into cash 


Send for our interesting booklets, ‘‘Buying and Selling | Fore- 
sight,’’ ‘‘Money Talks’’ and ‘‘Odd Lots.’ 


(HisHOLM & CHAPMAN 
Menuibers ! New York Stock Exchange 


i New York Cotton Exchange 
EMPIRE BUILDING NEW YORK CITY \ 














ON THE UPWARD SWING 


Pendulum of securities prices has passed the center. 


American Public Utilities Co. 


6% Cumulative Preferred Stocl 
assured return ar marketability 
Company operates gas and ele ctric pri ype rties in 14 prosperous 
cities, serving an aggregate population of 525,000 
WRITE FOR MAP AND EARNING 
STATEMENTS 


H. F. McCONNELL & CO, 


25 Pine Street Phone 6064 John New York 
— 
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ARE YOU SATISFIED 


with a 6% real estate mortgage, when the interest on that 
mortgage is subject to the income tax law? 

The dividends from the First Preferred, 6% Cumula- 
tive stock of 


United Light & Railways Co. 


Is TAX EXEMPT to the holder of that stock, for the 
reason that the tax is paid at the source. 
Write us for full explanation of the subject. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
































New Issue 


$675,000 


Atlantic City, N. J. 


44% Coupon or Reg. Gold Bonds 


Maturing January Ist, 1944; July Ist, 1943; July Ist, 1938 









. 
Tax Exempt in State of New Jersey 
May be made Tax Exempt in New York 
Exempt from Federal Income Tax 
Legal Investment for Savings Banks, Trustees, etc., in States 


of New York, New Jersey, Pennsylvania, C connecticut, Maine, 
New H: ampshire, Vermont and Rhode Island 


Having sold about two-thirds of this issue we offer the unsold 
balance at prices 


TO YIELD 4.30% 


Description circular upon request 


Curtis & Sanger, 


Members New York, Boston and Chicago Stock Exchanges 
Boston, Mass 49 Wall Street, New York Chicago, II. 
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VERMONT’S WESTERN LOANS. 
By Carson M. Regan. 

The annual report of the Vermont Bank Commissioner, 
just off the press, shows that the savings banks and trust 
companies of that state have $40,196,175 invested in real 
estate mortgages outside the state. Most of these loans 
are on western farms which have long been a favorite 
investment field for the Vermonters. The fact that the 
interest rates are higher than can be secured from their 
own real estate loans makes the investment one that 
appeals to the capitalists of that commonwealth. 

The investment in this field, which began thirty years 
ago, has doubled since 1904 and has increased steadily 
since 1894. The increase of the past year has been 
$4,000,000, which is the largest increase in the investments 
of the banks. The western loans are mostly handled 
through loan brokers, and the business is one that, once 
established, shows no decrease, for the banks continue 
to add to their holdings. Some of the loans are pur- 
chased outright from the brokers, who make annual trips 
to the east with their securities; but mostly the work 
is done by correspondence. That New England thrift is 
attracted by the western real estate mortgage is one of 
the strongest factors in favor of this class of securities. 
The losses have been few, and foreclosures are rare 
In fact, the losses on western loans carried by Vermont 
hanks have been practically nothing, as the land taken 
under foreclosure has paid out the loans when handled 
as real estate in almost every instance. 


When Loans Defaulted. 


There was a time in the nineties when the loans on 
western farms defaulted freely and the Vermont banks 
were for a time somewhat dubious about this investment. 
lor a time there was no appreciable growth in the amount 
loaned thus. But with the return of prosperity there 
was a constant advance in confidence, and of late years 
the increase has been larger than ever before, especially 
as the investments in bonds and stocks showed so much 
less net income. It is only fair to say that the Vermont 
banks are among the most cautious investors in the 
world, and this accounts for the notable success made 
in their business in loaning on real estate. They select 
their agents with great care and once established do not 
change often. There is abundant opportunity for investi- 
gation, as we have pointed out, and this is taken advantage 
of by the managers of the institutions. It has been 
demonstrated that the farm loans have in more than one 
instance saved to the banks their dividend-paying pos- 
sibilities, and the fact that they have over $40,000,000 thus 
invested is of itself proof that they are satisfied. When 
it is remembered that the total resources of the classes 
of banks named are only $91,000,000, it means that 45 
per cent. of the amount is in real estate loans outside 
the state—practically meaning in western farm loans. 

It is in the largest sense long-distance investing, and 
most of the hank managers have never seen the west. 
The banking commissioner is, however, familiar with 
conditions, and his advice is positive in favor of such 
investments. 

From facts like these there is but one lesson to be 
drawn: that is, the desirability of farm mortgages for 
investment by the capitalist, large or small, if he wants 
security and prompt meeting of payments. It matters not 
where the loan is located, the same care that characterizes 
the Vermont banks in placing their loans will meet with 
the same excellent results. The farm loan carries with 
it no mystery, and is one of the simplest of investments. 
Probably this has something to do with the attitude of 
the cautious New Englanders in naming their loans. They 
are proverbially slow to be convinced: they must “be 
































Interest on our Georgia farm and city 
first mortgages ranges from 6% to 7%. 
The loans are to be obtained in practically 
any amounts desired and cover only the very 
highest grade of property. We are also care- 
ful in the matter of the “moral hazard,” and re- 
strict our dealings to people of high character. 


All our appraisals are made by successful 
experts who have spent their lives in this 
section and are thoroughly conversant with 
values. We protect each loan with ample 
security and are careful and conservative in 
all our dealings. We believe that our list con- 
tains one or more loans that will interest you. 


An investigation of this class of investment 
will show far more advantages than we can 
indicate in this space. We can supply these 
mortgages from $250.00 to $25,000.00. 

We will be pleased to forward complete 
literature on this subject. Address Dept. H. 


Sessions Loan & Trust Co. 


Marietta, Georgia 
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THE FIRST NATIONAL BANK 
OF PLENTYWOOD, MONT. 


Offers the choicest loans in the best farming 
district in Northeastern Montana, netting 
the investor 6%. All loans inspected by an 


officer of the bank. For further particulars 
and references address FIRST NATIONAL 
BANK OF PLENTYWOOD, MONTANA. 


6% EASTERN MONTANA FARM LOANS 6% 


Our loans are strictly confined to Sheridan County where we 
know values and the borrowers. Mr.H. O. Stenehjem, our Cashier, 
has had 8 years’ successful experience in this field and passed on 
every loan personally. Crops are diversified and land values 
steadily enhancing. Loans from $500 upwards. Our offerings 
are choice. Write for particulars. 


CITIZENS STATE BANK, —S32'st! $20,000.00 awa 
6% MERCER COUNTY 6% 


Confining ourselves to Mercer Co., we are prepared to 
invest non-resident funds in this part of North Dakota, 
where we have thrifty farmers. No foreclosures. Knowing 
land values thoroughly and personal attention to each loan 
enables us to serve you the best loans obtainable. Write at 


once. 
SECURITY STATE BANK Expansion, N. D. 


N. P. MeGREGOR, Pres. W. ©. KEES, Vice-Pres. E. A. KEES, Cashier 


6% IN THE GOLDEN VALLEY OF N. DAKOTA 


Mercer and Oliver Counties. 

Our cashier, Mr. C. N. Janzen page personal attention to 
each loan. Has been in the Farm Loan business a number 
of years. Loans based on enhancing land values and diversi- 
fied crops. Write and let us tell you all about them. 


Best of references. 
CITIZENS STATE BANK Hazen, North Dakota 
SURPLUS, $4,000 


CAPITAL, $10,000. 

% North Dakota, 6% Farm Loans 

% Western Canada, 7% 
We offer first mortgages on improved farms in Southern Saskatchewan, 
Canada, and Northwestern North Dakota in sums to suit. No safer invest- 
ment on earth. Our Cashier, Mr. T. A. Nelson, pays persona] attention to 
every loan and never had a foreclosure. Loans never exceed 40 = cent. of 
valuation of land. Principal and interest remitted promptly free of charge. 


PORTAL STATE BANK PORTAL, N. DAK. 
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shown.” They outdo the Missourian in that feature. But 
when they have tested things they are willing to go the 
limit, and the growth of their western farm mortgage 
investments from $5,000,000 in 1886 to $40,000,000 in 1913 
It is likely that the 
present year will show a larger growth, as the investments 


s sufficient evidence of their ideas. 


ot all stocks and bonds are seldom so large in returns 
compared with farm mortgages—provided, of course, one 
vishes an investment that is not to be disturbed for a 
eriod. This is the investment the New Englanders de- 
re, and they are securing 5 per cent., and sometimes 
more, net, on such investments, and are adding steadily 
to their holdings. 


THE FACTOR BEHIND THE FARM MORTGAGE. 

\mong eastern investors, and for that matter among all 
investors to a large extent all over the country, little of a 
specific nature is known about the care exercised by con- 
servative farm mortgage bankers in overseeing the differ- 
ent processes through which such a loan must pass before 

finally reaches the strong box of the investor. 

So we have undertaken to secure short expositions of 
these methods from bankers dealing in this class of se- 
curities which we shall print from time to time as they are 
received, believing such reviews will have an educational 
value to our subscribers. 

A. S. Miller, President of The Columbia Land & Title 
Co., answering our request, has the following to say about 
the farm mortgage:— 

“The first consideration for safety of a loan on real 
property is the negotiability of the title. This must be 
shown by a complete abstract. The appraisement of farm 
lands must be a function of the real market value of such 
land itself. The market value of land is a function of what 
it can be made to produce. The surest index of what farm 
lands can be made to produce is what it does produce. A 
maximum production for the farm should be actively 
sought by ‘all loan companies, not merely wished for, but 
organized for and worked for intelligently and agegres- 
sively.” 


WILSON ON HOLDING COMPANIES. 

The President in his message to Congress leaves much 
to be desired when he makes reference to holding com- 
H2 says: 

“We are agreed, I take it, that holding companies 
should be prohibited, but what of the controlling private 
ownership of individuals or actually co-operative groups 
of individuals? Shall the private owners of capital stock 
be suffered to be, themselves, in effect, holding companies? 
We do not wish, I suppose, to forbid the purchase of 
stocks by any person who pleases to buy them in such 
quantities as he can afford or in any way arbitrarily to 
limit the sale of stocks to bona fide purchasers. Shall we 
require the owners of stock, when their voting power in 
several companies which ought to be independent of one 
another would constitute actual control, to make election 
in which of them they will exercise their right to vote? 
This question I venture for your consideration.” 


We venture to say that “we” are not all agreed that 
holding companies should be prohibited. There are hold- 
ing companies and holding companies. Some are viciously 
conceived and are attempts to foster monopoly, while oth- 
ers are arrangements having no purpose to monopolize, 
and they serve the purpose intended—to foster and build 
up individual properties which are grouped for the pur- 
pose of giving better service and to better meet public 
requirements as to stability of rates. The President is 
evidently aiming at big groups of capitalists who consoli- 
date properties and form big holding companies for the 
purpose of obtaining an undue advantage, if not a mo 
nopoly, in any chosen field. Some of these concerns are 
being tested in the courts as to their legality, and it might 
have been better for the President to have refrained from 
an expression on the holding company until a judicial de- 
termination had been had, unless he had some specific 
remedy in mind. 

We think that the authors of those holding companies 
which have been formed for the legitimate purposes 
stated need have no anxiety, and shareholders also in 
such combinations ought not to be alarmed. Where lecit- 
imately conceived, the holding company serves a useful 
purpose in our modern economic scheme of concentrated 
authority and control. 
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American Real Estate Company 
GHEY are based on the ownership of 


select New York realty, and for over 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest-‘ |}} 
ors more than $1 1,000,000. 
Issued in these two convenient forms: |} 
6% Coupon Bonds H 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 








6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 

compounded annually for 10, 15 or 20 years. 
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Complete descriptive matter sent on request. 


American Real (state Company 


CSeerEeerr 
+ ened O00 2 090000002 000000000000' 


Founded 1888 Assets, 037.208, 824.19 
: Capital and Surplus, $2,188,805.50 
Sih, 527 Fifth Avenue Room 623. , New York qi 


= ner onnenee TCE OCOON OO COTE CET CONE OCEE TE COOT COL TORE DOE CENTER TE CEDE ET CONE COOEE CECT LETT TET CCE ET OCTET ETE AS 


[Please Mention THE. FINANCIAL WORLD When Wetting Adverteas | 











FIRST FARM MORTGAGES 
95 % in Dewey, Corson and Ziebach Counties, S$ e Oo 
CORN, ALFALFA AND DIVERSIFIED FARMING 
Enables the borrower to meet his obligations without depending 
on any one crop, and with increasing land values, assures safety to 
the investor. Each loan personally inspected by men with expert- 
ence in handling mortgages and land values. 
YOUR INTERESTS: OUR INTERESTS. 
Correspondence invited. 


Stock Growers’ State Bank, Timber Lake, S. D. 
Associate Banks Eagle, Butte and Isabel, S. D. 





6% FARM LOANS 


in Meade, Ziebach and Dewey Counties, where we have good crops, thrifty 
farmers, combined with our Mr.G A. Mc Garraugh, cashier, who has been in 
this country 17 years; knows land values; does not loan over 40 per cent. 
of actual cash value and pays personal attention to each loan. If you want the 
best write at once. Highest Bank Reference. 


THE FARMERS STATE BANK 


Michael Dunn, Pres. Capital $20,000.00 
P. F. McClure, Vice-Pres. Dupree So. Dakota 
9 


G. A. McGarraugh, Cashier 


6% GEORGIA FARM LOANS 
Every security personally investigated by the Officer of this Company who 


Keep Close To Your lavestment 
Communicates with you direct. 


Interest collected and remitted FREE OF CHARGE. N@© PRINTED 
LISTS. Let Us Know How Much You Care To Invest. We Will Write 
You Personally. 


Southern Realty Trust Co., Cordele, Georgia 








Re-Invest Your Surplus in Non-Fluctuating 
6% First Mortgage Loans 

That grow in value day and night. This company and its stockhold- 
ers own about 25,000 acres of choice farm lands in Worth County 
which has won one of the first prizes at the State Agricultural Fair 
every year for 20 years. Our loans run from $500 to $5,000. There 
are none safer or better. Send for our booklet and be convinced. 
SOUTHERN DEVELOPMENT COMPANY Sylvester, Georgia 


G.F Alford, Prest J. H. Hillhouse Vice Prest M. H. Westberry Secy. and Treas, 
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6% Hi; 4 Grade Texas 6° J 
Farm Loans 4% 
icked by highly cultivated, 


1] a farms, worth at 
least twice the amount loaned 
I 1em. The Farm Loans of 


the TE XAS BLACK WAXY 
BELT in which we have special- 
ize F for 17 years will appeal to 
you, because they are based on 
the most dependable and richest 
»ducing farms on earth 
Have never had a suit or fore- 
ure. Our “ r nts are life in- 
urar ompanies, large estates 
ind en private investors to 
whom we refer. From $1000 
upwards. Address 


The A. Y. CRAEGER CO. 


Sherman, Texas 
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PARASITES FIX ON STANDARD OIL STOCKS. 
Shoe-String Brokers Advertise for Orders on Margin for 
These High-Priced and Mercurial Shares. 

On the theory that by baiting their hooks with what 
the investing public may at the moment fancy the most, 
many of the cheap and fake mining brokers have turned 
their attention to Standard Oil stocks and are dangling 
their lines out for a part of this profitable business. 

Through the invasion of the open market by these 
parasites where these mercurial shares are dealt in, there 
arises a new danger to investors who look with favor 
upon these securities. They may unknowingly fall into 
the greedy maws of these fake operators, from which 
there is little chance of escaping unscathed. 

These alleged brokers appeal stoutly for orders for 
Standard Oil stocks on margin, which, as we have before 
pointed out, is a dangerous practice to follow in the case 
of any security selling at a considerable premium and 
which has undergone a phenomenal enhancement in 
value, for a single reaction might wipe them out entirely. 
The great majority of Standard Oil stocks are now selling 
at high premiums and fluctuate widely in price, making 
margin operations extremely risky. 

But more dangerous are such purchases made through 
these brokers who have little capital behind them and 
who, for the major portion of the last two years, have 
carried their offices in their hats and have had to eat 
on credit. These parasites have “bucketed” their orders 
in mining stocks, and this trait has not forsaken them 
now. That being so, if their clients do not have very 
large margin on hand and perchance the Standard Oil 
stocks they pretend to buy react even moderately, they 
will quickly wipe out their customers and pocket the 
money paid to them 

In the event that the market goes against the brokers, 
even then the client stands little chance of getting any 
money, for these fakers just disappear, as did J. Thomas 
Reinhardt, for they are out to get the money by hook 
or by crook. 

For the reasons here set forth those contemplating 
making investments in Standard Oil shares should exer- 
cise careful scrutiny in selecting brokers to whom to in- 
trust their orders. The conservative brokers who have 
for over two years specialized in these shares, while they 
recognize the possible danger to the public from the 
presence of the shoe-string brokers in their market, are 
powerless to take any action to rid the market of these 
parasites, as the Standard Oil stocks are not listed on 
any official market, but are independent of all of them. 


LACKAWANNA COAL’S COLD RECEPTION. 

Hardly giving time to W. R. Richards, the Canadian 
representative of the Lackawanna Coal & Lumber Co. 
(one of Foster’s unbaked propositions) to comfortably 
ensconce himself in the work of trading the company’s 
stock for Canadian coin of the realm, The Financial 
Times of Montreal pounces upon him and tears his propo- 
sition into tatters. The Times is to be congratulated 
upon its prompt throwing of the white light of publicity 
upon this scheme and before it had much chance to in- 
terest local people. Equally good work has been done 
by “Saturday Night,” of Toronto, which is also showing 
up the hollow character of the proposition to its wide 
circle of readers. The readers of these two papers, like 
the readers of The Financial World, are too well forti- 
fied against the lure of the Lackawanna Coal & Lumber 
Co. stocks and bonds to get caught by it 

HEFFRON IN TROUBLE WITH UNCLE SAM. 

\s an upshot of his troubles arising from his stock 
selling mail order merchandising scheme, William G. Hef- 
fron, president of The Heffron Co., of Syracuse, New 
York, was arrested in New York last Saturday by Post 
Office Inspector Frank O’Brien on charges of using the 


mails in furtherance of a fraud. 

Such an ending was the natural outcome of a venture 
which The Financial World alone pointed out as having 
as its chief incentive the purpose to deceive investors with 
promises of profits that it was never intended to fulfil, 














6% Georgia Farm Loans 


We guaranty the Titles and Property exactly 
as represented by us. 


Our mortgages guarantee themselves 


Our equipment, organization and methods of selecting mortgages are 
such that the investor is absolutely protected through the value of the 
property itself and does not depend on the guaranty of any corporation 
Our facilities are at the disposal of our clients for the collection of 
principal and interest, notes, insurance and taxes free of charge. 
Wecourt the severest investigation of our standing, facilities and 
offerings. 


UNION TRUST CO. 


Capital $1,000,000 ATLANTA, GEORGIA 
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GEORUIA is the greatest port on 
the South Atlantic her exports ex 
ceeding the combined exports of 
Wilmington, Charleston, Brunswick 
and Fernandina. Savannah is the 


third largest cotton port of the world, 
There has never been’a bank failure here since the war. Bu i]t on a most 
substantial foundation, it offers unexcelled opportunities for good real estate 
mortgages. We can invest your funds to net you six (6) per cent. and attend 
to all collections free of charge. Write for particulars. 


GEORGIA REAL ESTATE CO., SAVANNAH, GA. 


6% North Georgia Farm Loans 7% 


in sums of $500 and upward, constitute the most attractive and dependable 
security obtainable sade. Not affected by trusts or panics, nor subject to 
manipulation. Always worth par. Have successfully loaned here for many 
years, and invite correspondence with carefu! investors looking for the safe and 
profitable employment of their surplus funds. Highest References. 


J. H. REYNOLDS Gainesville, Ga. 


6% FARM LOANS. 6% CITY LOANS. 


Southern Georgia Loans 


In sums of $500 and upwards constitute the safest invest- 
ment obtainable to-day. My knowledge of land values and 
personal acquaintance with the borrowers enables me to 
secure the best. Write at once. Highesi of Bank References 


CAM. U. YOUNG, Valdosta, Ga. 
FROM $500 UPWARDS 


on valuations not to exceed 40¢ to 50¢ will 
6 be found especially attractive for conserva- 6 
tive investors. 
Our Cashier, Mr. S. H. Everett, has re- 


Southern poe f in Georgia all his hfe and passes per- Waycross 











Georgia "Waycross is a thr: ‘ Georgia 
aycross a iving young city o eo 
“s g a 18.000 yap a mee a farming c ‘ “a 
section is rich an idly developing rite 1 
arm for the facts. Ss. H EVERETT, Cashier. y 


Loans WAYCROSS SAVINGS & TRUST CO. Loans 
Capital, $250,000 Waycross, Ga. 


6% Georgia Farm Mortgages 7% 


Are good mortgages because Georgia is capable of producing three 
and more crops each year and has good grazing during 10 months of 
the year. Each farm is readily tillable for more than three times the 
amount loaned on. We have placed funds here for 12 years and 
never lost a penny of principal or interest. We urge an early and 
thorough investigation of our equipyent to safeguard your investments 
and the superior merits of our farm loans. 


LANKFORD & MOORE, Attorneys, Douglas, Georgia 
7% GEORGIA FARM LOANS 8% 


On the richest Valley Farms in North Georgia, where crops 
are certain and land values steadily increasing. Cotton 
here brings % cent premium. This section first in produc- 
tion of hay, grain and stock in Georgia. Large dairy inter- 
ests. A sure producer. Have been in loan business seven- 
teen yvears and never had a loss. If you have $500.99 or over 
to invest. write me. Highest bank references Address 


C. B. GOETCHIUS Rome, Ga. 
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Choice First Mortgages on 
Southwest Washington Farms 


This is the greatest dairy section of 

6% NET the Pacific Northwest. No irrigation 

is necessary. Splendid climatic condi- 

and tions and very fertile soils. Ample 

SAFETY markets, transportation facilities, and 

gcod roads. Crop tailures are unknown 

and values are sui Leans on a basis of 40%, carefully 

made after personal examination of security. No charge 

for collection of interest and other attention necessary 
during the life of the loan. 


Grays Harbor Land Co.,Inc., Hoquiam, Washington 
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GOOD ADVICE TO INVESTORS. 

The Public Service Commission of Massachusetts this 
week addressed such words of wisdom to investors that 
we reproduce their advice entire. Discussing the New 
England railroad problems and the situation arising out 
of the New Haven’s troubles, the commission says: 

“Investors in stocks of our railroads will neither have 
nor be entitled to have safe and generous returns upon 
investments unless they so exercise their franchise as 
stockholders as to provide competent, efficient, progres- 
sive, faithful management. The public will no longer 
tolerate the spectacle of directors of our railroads trad- 
ing with themselves, whether the transaction involves 
bankers’ commissions for underwriting or marketing se- 
curities or whether it involves a sale of railroads, trolleys 
or hotels. Our railroads will neither have nor be entitled 
to have public confidence until the directorates, without 
exception, recognize that it always takes two to make a 
real and honest bargain.” 

Here is an indictment of the interlocking principle in 
nonopoly and what may be regarded as the Morganiza- 
tion scheme of finance, though it has been by no means 
confined to the Morgan element. Happily, however, the 
large interests have seen the bad effect this policy has 
had on public sentiment. The public is not going to 
waste time seeking any revenge, and the most cheering 
thing in the situation is that the policy has been aban- 
doned. The country, and New England is not excepted 
from this inclusion, is now interested chiefly in building 
up the structure of finance on a surer and more stable 
foundation, and with the lessons of the near past so 
close at hand the work ought not to be found difficult. 
The recommendations of the Massachusetts commission 
that the New Haven and Boston & Maine arrangements 
be separated and that there be a divorce from the trolley 
and steamship lines are altogether sound. 





INSURANCE COMPANIES BRANDED FRAUDS. 

Two insurance companies, The Universal Life Insur- 
ance Co., of his own town, Cleveland, O., and The Pioneer 
Life Insurance Co., of Kansas City, Mo., which the first 
one controls, are unequivocally branded by William H. 
Hunt, president of The Cleveland Life Insurance Co., as 
two swindles of the boldest type. 

Mr. Hunt, in an open circular to the public, declares 
that he makes these charges fully cognizant of the re- 
sponsibility devolving upon him to prove his claims and 
that he is only actuated in putting the brand of “fraud” 
on them by the desire to free Ohio from these adven- 
turers, who, if left unchecked, will seriously menace the 
welfare of legitimate life insurance underwriting and 
honest finance. 

Such courage deserves admiration. While it is the duty 
of all honest men to warn people of any swindling 
schemes coming under their observation, it is the rule for 
most persons to refrain from doing it, fearing their ac- 
tions may be misinterpreted. In the meanwhile the public 
suffers. 

Mr. Hunt charges that behind these two companies is 
Van Laningham, the notorious promoter of fake insur- 
ance companies, whom Mr. Keys, when he was the finan- 
cial editor of World’s Work Magazine, exposed. It is 
charged that Van Laningham is now working through his 
brother-in-law and other harpies. 

However, after Mr. Hunt’s exposure this clique and 
their two companies will have a short shrift. 


REVERIES OF A FINANCIAL IDLER. 

The Steel Trust is running a 12,000 acre farm for the 
benefit of its employes who have been burdened by the 
high cost of living. It might, we think, with every degree 
of propriety, also furnish work for those directors who 
have been standing in the bread line ever since they had 
to quit the interlocking Boards they have been serving on. 


Oklahoma’s Public Service Commission is trying to fix 
on a proper charge for oil, beyond which the oil producers 
may not go. The Oklahoma legislature ought now to fix 
the price of Public Utility Commission brains. 


We Specialize in High-ClassLoans 


And have invested the funds for one of the 
largest life insurance companies for several 
years to whom we refer. 

Our methods and ultra-careful attention 
to every detail preclude loss. Have in- 
vested in farm loans for 20 years and never 

bad lost one penny. 
eor gia This section of Georgia is conceded the 
richest and most dependable in the South. 
Never had a crop failure. 
arm Loans based on not to exceed 50% valua- 
tion. Our inspectors are salaried men. From 
$500 to $50,000. If interested write for ref- 


Loans erences, 


Empire Loan and Trust Company 
G. R. Ellis, Attorney, President 


Established 1893 Americus, Georgia 
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6% to 7% CITY LOANS 


In sums from $500 upward. Combine safety 


and attractive earning power. We invite cor- 
respondence with parties looking for the 
more profitable employment of their surplus 
funds. We know values and moral haza 
as well as all local conditions thoroughly 

GEORGIA and give careful personal attention to each 
loan. A postal card will bring full particu- 
lars and satisfactory references. 


CARTER 6 MATTHEWS 
Murrah Bldg. Columbus, Georgia 


Is one of the most prosperous cities in Geor- 

gia and the center of the richest agricultural 

section. Our Mr. R. J. Bacon has made 

farm loans here for 10 years without default. 

No crop failures—diversified crops—enhanc- 

GA ing values. Just the country to find safe 
e 





investments. Investigate us. Items from $2500 
to $25,000 to net you 6%. Interest paid the 
is due. 


SECURITY MORTGAGE INVESTMENT COMPANY 
R. J. Bacon, R. H. Ferrell, Attorneys ALBANY, GA. 


6% Middle South Georgia Farm Loans 6% 


Based on diversified crops and steadily enhancing land walues should 
appeal with special force to those investors who place safety above 
everything else. Georgia has never had a crop failure. Our values 
are stable and low. We never loan to exceed 50% of conservative 
valuation. Loans from $500 upward. Write us a particulars and 
references. 


Grant & Rogers, “{{7‘’* Hazlehurst, Ga. 


If Your Money Does Not Earn 6% 


Write us for particulars of our dependable Georgia Farm Mort- 
gages in which we have specialized for 20 years without the loss of 
a dollar. They are based on diversified crops and backed by thrifty 
farmers. Just the security for the investor who cannot afford to take 
a risk. From $500 upward. Highest Bank references. Address 


GREEN & MICHAEL, Attorneys, ATHENS, GEORGIA 
6% The Ideal Conditions in Georgia Today 6% 


Make for the most attractive farm loan investments obtainable in 
the South. They constitute a perfect security and just the one for 
conservative investors. Worth careful investigation. Have had the 
necessary experience to safeguard investors and invite correspond- 
ence from holders of trust funds and private parties. Obtainable 
from $500 upwards. Address 


O. C. GRINER, Attorney at Law, Tifton, Ga. 
SAVAN NA Can be had in sums of from $1,000 up- 
ward and will prove ultra-desirable for care- 


6% ful investors. Savannah now has 100,000 
Oo 














inhabitants, is one of the most beautiful cities 

of the South and combines every element for 

Ci L good real estate loans. I was born here and 

ity OanNnsS have been in close touch with Savannah real 

estate for 25 years. I invite correspondence 

with non-resident investors looking South for 

the more profitable employment of their sur- 
plus funds. Address 


CLAYTON P. MILLER, 410 Savannah Bank é Trust Bldg., Savannah, Ga. 
is developing faster and more substan- 


tially than any city in the South. if 
you are looking for safe real estate 


Birmin ham, mortgages netting 6 per cent. write us 
and let us tell you all about us. Have 


font 11 years in the loan business and 


Management of Properties a 
Specialty—Taxes Paid, etc 





Alab “JNO. M. CARTWRIGHT & CO. 
alla REAL ESTATE LOANS 
2028 First Avenue, BIRMINGHAM, ALA. 
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In Southeast Alabama. There has never 
6% been a crop failure in this county. _ 
If you have surplus funds looking 
for profitable employment write us. 
Loans on We can net you 6 per cent. on the 


‘~hoicest farm or city loans in sums to 
Chattahoochee suit. Highest references on application. 
Valley SMITH & MORGAN, 


Farm Lands LE. MORGAN. 4. Dothan, Ala. 
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A $100,000,000 IRRIGATION PLAN. 

Secretary Lane, of the Interior Department, has fol- 
lowed up his recommendation for a $35,000,000 Govern- 
ment railroad for Alaska, by a report in favor of the 
issuance of $100,000,000 in bonds for the development of 
the great American desert wastes yet untouched, through 
the building of reservoirs and canals which would supply 
the needed water. 

It is Secretary Lane’s idea that this amount will estab- 
lish many persons in farming who otherwise would con- 
gest the cities, but he believes that the crops grown 
would do more‘to help increase the food supply of the 
country and check the rise in the cost of living than 
anything else the Government can do in this direction. 

If the bond issue is provided for by Congress, the Inte- 
rior Department officials say that it will be possible to 
increase the area of reclaimed desert land in cultivation 
from 1,290,000 acres to more than 3,190,000 acres, which 
is the total amount which the reclamation engineers have 
estimated can be reclaimed by the extension of the work 
now under way. 

The increase of the amount of cultivated land on Gov- 
ernment projects would provide homes for nearly 45,000 
American families, in addition to the 26,000 families now 
on irrigation farms. Most of the farms to be established 
would be forty acres each, because it has been found 
that this amount of land, cultivated under the intensive 
methods now used in the West, will provide a good in- 
come for the average family. 

Data compiled by the Reclamation Service show that 
water may be supplied by this Government project to 
3,191,000 acres, which would equal nearly 69 per cent. 
of all the cultivated area of the New England states, 
and the area to which irrigation would be extended would 
produce nearly $80,000,000 worth of crops. 

Even if the Congress does not pass additional irriga- 
tion legislation this winter, the Government is not with- 
out resources to continue the present work under way, 
as $20,000,000 was appropriated two years ago to com- 
plete the irrigation projects started by the Government. 
It would seem as though the Government would have to 
extend liberal aid to this feature of the development of 
the great West, as the private ventures have many of 
them been outright failures, owing to the inadequate cap- 
ital back of them. Many safeguards surround the outlay 
of Government money, and it is apparently designed to 
make the Government project self-supporting from the 
proceeds of the sale of water and land. This is as it 
should be, as in no instance should the Government tax 
a whole for the benefit of any particular 
Lending capital, which should in all 
through the payment of reasonable 
is about as far as the Government 
expected to go. 
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DO THE RAILROADS NEED A LIFTING HAND? 

To further emphasize the claim that the railroads of the 
-ountry are paying out more money for their board than 
they ever did before and are getting less to keep them- 
selves, the monthly report in brief compiled by the Bureau 
of Railway Economics for November gives some forceful 
data. 

The returns summarized for November, reduced to a per 
nile of line basis and compared with the returns for No- 
vember of the year before, show a decrease in total opera- 
ing revenues per mile of 4.1 per cent. and an increase in 
operating expenses per mile of 2.3 per cent. Net operat- 
ing revenue per mile was less by $68, or 16.6 per cent., 
than for November, 1912, while that for November, 1912, 
was 13.4 per cent. greater than for 1911. 

The railroads are not industrial monsters; they are crea- 
tures necessary for our comfort, then why should they not 
receive a fair hearing? We believe they will get such a 
hearing before the judgment of every fair-minded citizen 
whose fairness will not be warped by the talk of a few 
insistent agitators who realize that without the railroads 
for a target their source of occupation will be knocked 
from under their feet. 


6% INCREASE YOUR INCOME 6% 


Farm Mortgages placed on highJy improved farms in the six best 
counties of Southeastern Kansas, the most dependable producing sec- 
tion of the West, are an assurance against loss. 

We know the farms, we know local conditions, and we know the 
borrower personally, and have represented trust funds and private 
investors in this field since 1886, without loss of a penny. 

Without expense to you we care for all details, and you receive your 
interest the day it is due. From $1,0u0 upwards. 

Write for rolereness and information. 


The Eureka Mortgage Co. °- £;Jchn*e" Eureka, Kansas 


Net 6% Alabama Mortgage Bonds Guaranteed 6% Net 
interest Coupons Payable Semi-Annuailly 

First Mortgage Loans on Alabama Improved Farm Lands, not to 
exceed 50% of a conservative valuation, running from five to ten 
years, for sale. Crops diversified, values low, steadily increasing. 

Both interest and principal guaranteed by the Company in addi- 
tion to Mortgage security. 

Mortgages sold either direct or through certificates of the Com- 
pany issued in amounts of $100.00 and upward, against specified 
mortgages in the hands of Trustee. 

Examination of security and titles invited. 

FARMERS’ MORTGAGE AND SECURITIES COMPANY 
C. Brooks Smith, President Montgomery, Alabama 








ve Specialized 
6% Central Alabama “Alfalfa E Belt Farm Loans 6% 
According to U. 8 +d an Department, we are in the 
heart of the only natural Alfalfa lands east of the Mississippi. Lands 


that are producing a net retere of $20.00 per acre annually are sell- 
ing for ‘ge - our loan value does not exceed $15.00 per acre. 
If interested wri 

ne ,, SULLIVAN BANK or 7 | COMPANY 


nk D. Kohn, Vice Pres. 
Capital $20,000, Surplus $25,000 Montgomery, Alabama 
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6% Florida First Mortgages 6% 


In the most productive section of the State, based on exceptionally 
low land values and a valuation not to exceed 40% are our specialty. 
From 2 to 8 crops raised every year in this land of sunshine and 
plenty. Our Mr. John M. Graham has lived here all his life and 
has been President of the Marion County Abstract Co. since 1900. 
He has also been County Treasurer for years. Every loan given 
his persona] attention. From $500 up. None safer. Write us to- 
day if you have surplus funds. 


GRAHAM BROTHERS, Ocala, Florida 


6% Jacksonville, Fla, City Loans 6% 


In amounts to suit are offered to non-resident investors who insist 
on safety. Interest payable quarterly or semi-annually. We col- 
lect principal and interest free of charge. Jacksonville never had 
a boom and is to Florida what New York is to the entire country. 
Can also furnish highly attractive farm loans based on not to 
exceed 25% valuation. Correspondence invited. 


United States Trust & Savings Bank, Jacksonville, Fla. 
17 Y ears’ EXPERIENCE in Jackson- 


ville, Florida, Loans 


Without the loss of a dollar is our record. If you have $100 or 
more earning less than 6% or 7% write me. The opportunities to 
obtain ideal first mortgages in Jacksonville were never better. We 
know local conditions, values and mora] hazards thoroughly and 
— loaned extensively for non-resident clients. Write for par- 
culars. 


H.H.Simmons Realty Co., 25 Ocean St., Jacksonville, Fla. 


6% Alachua County, Fla., Farm Loans 6 % 


Investments confined to this County which raises the finest grad 
of Sea Island Cotton. Values of land low and steadily ae gee 
Soil can be made to produce a crop the year round. I effer my 
services to discriminating investors who appreciate the unusual se- 
curity behind every loan in this county. From $1,000 upwards. Write 
for particulars and references to: 


J.C. Adkins, Gainesville, Alachua Co., Fla. 
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SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm Loma a investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
It is the best thing yet published on farm 
mortgages as investments. The edition is 
limited. Therefore order a copy at once. 


THE FINANCIAL WORLD, "ay yone. 
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THE “MOVIES” IN POPULAR FINANCE. 
Some Of The Newer Ventures Looking To The Public 
For Assistance. 

So far as we know there are three moving picture film 
concerns, all in the embryonic period of their develop- 
ment, which are just now telling the public how much they 
“expect” to make when once they get right into the proper 
strides in placing on the market their feature films. But 
before they can get that far they need capital, not sums of 
modest proportions, but of a generous amount. 

These concerns are the Colonial Moving Picture Co., 
which is canvassing the country with a plan made well 
known by a Washington fire insurance company of 
alloting a certain amount of stock to each state; the North 
American Films Cor., with which, as we stated sometime 
ago, the none too favorably known George Munroe has 
found a berth, and The Manhattan Photo Play Producing 
Co., which has just made its public debut upon the popu- 
lar financial stage. 

All three enterprises which are dependent upon a fleet- 
ing public fancy are not at all backward in stating the 
c:mension of the profits they anticipate they can make for 
those who will back them with their real money. The last 
named company, though it has not yet a single film out 
working for it, figures that after paying a dividend of 10 
per cent. on the preferred stock, it will have left each year 
surplus earnings of $270,000, an equivalent of 270 per cent. 
on the authorized common stock of $100.000. 

Beelzebub, as vivid as is your imagination, it must pale 
before the genius who can reach these Olympian heights 
of profits! 

But before one can tell how good a bird will taste cooked 
over a good fire by a good chef, it first must be netted or 
shot. 

He who repeats the above simile with an intelligent un- 
derstanding of actualities will not have to be impressed 
with the advice that it would prove far better to wait until 
these paper profits are real facts before deciding to swal- 
low such talk of profits. 

EVEN WESTERN PACIFIC PICKS UP. 

The improvement in conditions in the far west has 
extended even to the Western Pacific, which the Denver 
& Rio Grande has been carrying so long because the 
W. P. has not been self-supporting. To January 21 earn- 
ings for the fiscal year from July last have been $3,742,000, 
against $3,547,000 in the like period of the year before. 
This improvement, though moderate, is notable for the 
reason that other and stronger roads in competitive terri- 
tory, have been showing losses. Western Pacific is still 
however, $3,000,000 annually short of meeting its fixed 
charges and it must develop a much greater traffic in 
order to stand alone. 





DIVIDENDS ANNOUNCED JANUARY 24-30. 
Rate. Period. of record. Payable. 





Alaska Packers’ Association..... $1.50 ar Jan. 31 Feb. 10 
American Bank Note com...... 1%% Q. Feb. 2 Feb. 16 
American District Tel. of N. J... 1% Q. Jan. 17 Jan. 29 
ROUEN. TNTEEOE cisccccccsscoce 2% S.A. Feb. 2 Feb. 16 
Carriage Factory pfd........... 1%% Q. Jan. 15 Jan. 31 
Cleveland & Pittsburgh guar..... 1% % Q. Feb. 2 Mar, 2 
Cleveland & Pittsburgh spl. guar. 1% Q. Feb. 2 Mar. 2 
Cluett Peabody, Inc. com, initial. 1% "o Jan. 20 Feb. 1 
Consolidated Gas .......eseeeees 14% Q. Feb. 11 Mar. 16 
Consumers Co. pfd...........+. 314% S.A. Feb. 10 Feb. 20 
Duluth Superior Traction com.. 1% Q. Mar. 14 Apr. 1 
Duluth Superior Traction pfd... 1% Q. Mar. 14 Apr. 1 
El Paso Consolidated Gold Mines 10c. a Feb. 10 Feb. 25 
Galveston Houston Electric...... 38% % S.A. Mar. 5 Mar. 16 
Goemstem, DB. Fs BlGs cccccevscsces 1%% Q. Mar. 21 Apr. 1 
Greene Cananea Copper.. once, ae Q. Feb. 14 Mar. 2 
Hecla Winslow 2d pfd.........- %% Q. Jan. 20 Feb. 2 
Se CINE scene ctnncenses 222 S.A. Feb. 9 Mar. 20 
International Harvester of N. J. 1%% Q. Feb. 10 Mar. 2 
Lehigh Coal & Navigation...... 2% Q. Jan. 31 Feb. 28 
Liggett & Myers Tobacco com... 3% Q. Feb.14 Mar. 2 
Madison Safe Deposit.......... 2% oe Feb. 10 Feb. 16 
Marconi Wireless Tel. Ltd...... 10% inter. ue eth Jan. 31 
Middle West Utilities pfd....... 1.50 Q. Feb. 14 Mar. 2 
Montreal Lt., Heat & Power.... 244% Q. Jan. 31 Feb. 16 
oe rr TT 4% Ann. Feb. 10 Feb. 20 
National Grocer (extra)......... 1 we Feb. 10 Feb. 20 
PORSTORNS TOON BOE, vc cccccesses 1%% Q *Feb. 20 Mar. 16 
National Refining Co. com...... 2% S.  pssanwse Feb. 15 
Norfolk & Western Ry. com.... 14% Q Feb. 28 Mar. 19 
ee eS rrr, sige Q Feb. 2 Feb. 28 
Philadelphia Co. pfd......csccee 244% S.A. Feb. 10 Mar. 1 
Porcupine Crown (initial)...... 3% i Mar. 15 Apr. 1 
Pressed Steel Car com.......... %% Q Feb. 18 Mar. 11 
Ee GU ci nccdacerscsevese 5% ‘ *Jan. 31 Mar. 1 
Standard Oil of Kamnsas......... Q Feb. 11 Feb. 28 


Standard Oil of Kansas (extra). $7 ee Feb. 11 Feb. 28 


FARM MORTGAGES "BEARING 


First liens on improved farms. Original papers held 6 % 
by the pam Evtectoa! ont —— penceasee’- oO 
terest able at Hanover Nation an * A 
Tacumals ef satisfied customers for references. INTEREST. 
We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 
The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 
Capital and Surplus $320,000.00 


6% Northern Florida Farm Loans 690 


We invite correspondence from conservative investors looking for 
the choicest loan offerings in this section of Florida. Loans from 
$200.00 upwards based on 40% of valuation; careful pe: in- 
vestigation of each loan. Land values from $10.00 to $80 per 
acre. Best security in Florida. 

Highest Bank Reference. 


Columbia County Abstract Co., Inc. 










Lake City, Florida 





6% Jacksonville, Fla., City Loans 6% 
6% Florida Farm Loans 6% 


The substantial growth of Jacksonville makes for attractive real 
estate mortgages. I loan only on well improved property fully cov- 
ered by insurance on a basis of not to exceed 50% valua' The 
above securities are well worth an early investigation. Write for 


particulars and references. 
Jacksonville, Fla. 


RICHARD E. STILLMAN 
7% Manitoba Mortgages 7% 
Are the best pont today in Canada. Our long experience in land value 
enables us to obtain the best. Mr. J. R. Sutherland, who pays personal atten- 
to each loan, was born in Winnipeg, Manitoba, and knows every foot o 
land. He does not loan over 40% of the actual cash value. Write at once if 


want the best. Highest of Bank References. 
TR. SUTHERLAND . H. SUTHERLAND W. H. SUTHBRLAND 


J.R. SUTHERLAND & CO., Real Estate and 
505 Union Trust Building WINNIPEG, MANITOBA 


7* SASKATCHEWAN FARM LOANS 7% 


Surrounded by the safeguards in vogue in our office constitute 
the highest security obtainable anywhere. Our crops are excel- 
lent, our land values are low, and our equipment perfect. Ob- 
tainable in small or large amounts. Also choice 7 per cent. 
Regina City Loans. Write for full information and bank references. 


5: F Enderson = Anderson, Lunney & Co., Regina, Sask. 














| Please Mention THE FINANCIAL WORLD When Writing Advertisers 








Union American Cigar com...... 1% Pe Jan. 20 Feb. 15 
Union American Cigar pfd...... 1%% Q. Jau. 20 Feb. 15 
United Light & Railways com.. 1% Q. Mar.16 Apr. 1 
United Lt. & Rys. com. (stk. div.) 1% iv Mar. 16 Apt. 1 
United Light & Railways Ist pfd. 1% % Q. Mar. 16 Apr. 1 
United Light @ Railways 2d pfd. %% Q. Mar. 16 Apr. 1 
United States Steel com......... 14% Q. Mar. 2 Mar. 30 
United States Steel pfd......... 1%% Q. Feb. 2 Feb. 27 
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PRESSED STEEL CAR DIVIDEND AT LAST. 

A pleasant surprise to the common stockholders of the 
Pressed Steel Car Co., was the declaration of a dividend 
of % per cent. for the quarter and the same rate for the 
balance of the year 1914. The dividend was a great sur- 
prise to most holders who were not expecting anything 
so soon. Shareholders of February 18 get the first pay- 
ment, which will be paid on March 11. It is ten years 
since the common stock has received any dividend. The 
company did not make public the earnings on which the 
dividend action is based, but a statement made officially 
gave ground for additional optimism by the observa- 
tion that the report when made would show that per- 
haps a larger dividend was permissible but that the 
directors thought it best to pursue a conservative policy. 
The hint of bigger earnings seems to point to quite 
7 or 8 per cent. earned for the common. The report 
will be made public in about a month. Recent equipment 
orders have been very heavy. 





To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 
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THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Jan. 30, 
the time of going to press. 





MARKET WITHSTANDS PROFIT-TAKING. 

There were many observers of stock market conditions 
at the close of last week who declared that the advance 
had been so straightforward for weeks without any set- 
back, that a sharp reaction was near. Many of the large 
operators accepted this theory and worked for a reaction, 
and this, with heavy selling to take good profits, brought 
about a moderate fall in the leading shares. This lasted 
for one day only, however, and toward the end of the 
week aggressive tactics for a further advance were re- 
sumed. At the present writing the intensely bullish senti- 
ment of the previous week seems once more uppermost. 

Practically the whole list closed on Friday at the top 
prices of the month and in some instances new high fig- 
ures on the rise since November were established. A 
number of veteran observers are advising caution in buy- 
ing stocks after the practically uninterrupted rise we have 
seen since the Christmas holidays, while others, equally 
sagacious, assert that the material for a still further ad- 
vance is in existence. They think the public temper is 
whetted for a display of rampant enthusiasm. The money 
market was never so easy as it is today, the investment 
situation is broadening and improving, bankers are be- 
coming convinced that sentiment is so optimistic that all 
the intricate problems of financing that is to be done this 
year will be easily solved and an immense fund will be 
forthcoming to keep the wheels whirring all the year. 

That remains to be seen, but the indications are that 
they are not overdrawing the picture much, if any. More- 
over, idle money is piling up still in very large quanti- 
ties in the reserve centres and as securities are still yield- 
ing a considerably larger return than is to be obtained by 
lending it on time, the rise in both bonds and stocks seems 
only to be a movement toward readjusting the inequality. 
The declaration of a policy by Washington of peace with 
Big Business is still a factor which Wall street insists 
must be yet further capitalized. 

Many stocks are likely to go still higher, especially 
those which have real investment values back of them. 
Some considerable caution is, however, necessary in the 
case of the doubtful ones. Speculative issues, unless their 
earning power has been fully tested and presents a show- 
ing of substantial surpluses above dividend requirements, 
should be avoided. The general tendency is apparently 
upward, with the possibilities of sharp reactions at most 
times. The careful holder of capital, who 
isn’t expecting “safe investments” in speculative issues 
promising 10 to 15 per cent. and looks for safety and 5 
to 6 per cent., is likely in the long run to have a bigger 
bank account than those who listen to the lure of “quick 


unexpected 


profits.” 


THE SITUATION ON FRIDAY. 

The early market took the cue from the big rally in all 
the European markets on easy money, which caused pro- 
nounced bullishness. Europe sent over very heavy buying 
orders in American stocks, especially in Canadian Pacific 
and Union Pacific, and these issues led the market all day. 
The biggest buying movement came in the last hour, and 
all the old leaders participated, and the day ended with the 
list practically at the top of the present movement. 














BALTIMORE & OHIO. 
The half yearly dividend of 3 per cent. came off B. & O. 
on Friday, but the rise has been meeting stock all the 
President Willard has declared the railroads are 


week. 
satisfied with the outlook for a rate increase and said 
the roads were well pleased with the so-called ‘‘tap-line” 
rebate decision. B. & O. needs the increase if any road 
does, from a dividend standpoint at least, as the 6 per 
cent. rate is being barely earned. The stock is sensitive 
to this factor. 


CHICAGO GREAT WESTERN. 

Net operating revenue for December fell off $93,000 
and for six months $254,000. The hope of the early 
declaration of a preferred stock dividend is not so strong 
now as it was some months ago, though indications point 
to something like $1,700,000 applicable to dividends in 
the fiscal year as against $1,245,000 last fiscal year. A 
4+ per cent. dividend on the $44,137,402 preferred stock 
outstanding would call for all the surplus as above esti- 
mated. 

ILLINOIS CENTRAL. 

This stock, as a 5 per cent. issue, actually sold this 
week at a price at which the yield was less than from 
some of the company’s bonds. A belated realization ot 
checked the advance. Illinois Central, however, is 
on the mend, both in the matter of its financing and the 
industrial situation in its territory, and the reactions are 
not likely to go far. 


this 


LEHIGH VALLEY. 

As water will flow off a duck’s back, so did Lehigh 
Valley’s poor showing in December have little effect on 
the stock for these earnings reflected a condition that is 
happily of the past. The company earns so substantial 
an amount over the 10 per cent. it pays that nothing 
short of a calamity could change the dividend. The stock 
is strong around $156, which is equal to $73 for Lehigh’s 
$50 par value stock. 

'NEW HAVEN. 

A heavy short interest in this stock having been scared 
into covering on the great show of strength in the mar- 
ket as a whole, the stock was left without much support 
and it sold off. Investment buying of this stock is not 
likely to be seen to any extent when it is realized that 
the company has a long pull ahead of it and that divi- 
dends are extremely remote. To those who possess stock 
bought at higher figures, however, it would be well to 
lock it up and forget it for two or three years and at the 
end of that time their patience will probably be rewarded. 
Meanwhile, should the stock have another sinking spell, 
buyers at the recent high levels would have many un- 
easy moments, especially if they bought for a specula- 
tive adyance. 

NORTHERN PACIFIC. 

Northern Pacific has not enjoyed its big rise in the 
January movement by reason of any increase in earn- 
December net showed a decrease in surplus, after 
allowance for the month’s proportion of charges and 
dividends, of $386,000. Gross fell $674,000. The better- 
ment might be traced perhaps to good buying by those 
who have kept in touch with business activity in Minne- 
sota and other states. Minneapolis bank clearings gained 
10 per cent. last year and postoffice receipts gained 11.3 
per cent. The outlook for 1914 is for an even greater 
gain. As J. J. Hill says, “the clouds and mists are clear- 
ing away”. This offsets temporarily poorer earnings, 
which are due to a falling off for Northwestern products 
from other sections which did not fare so well last 
year but which are now recovering. 


ings. 
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READING. 

If it was left to the vivid imagination of Wall Street's 
railroad map changers, before long every large system 
would be divesting itself of their investments in other 
roads. They had it this week that the Baltimore & Ohio 
and the Lake Shore were selling their Reading, which was 
officially denied. But it had the effect of making Reading 
weak. If Reading’s coal properties are so valuable as is 
often stated neither of these roads would part with their 
holdings except at a price representing their real intrinsic 
value. After this rumor was exploded Reading went up. 


ST. PAUL. 

St. Paul common stock this week sold 9 points above 
its low price in December. The shares held conspicu- 
ously strong right up to the time the new $10,000,000 bond 
issue was announced. The 4% per cent. general mortgage 
bonds sold up to a new high record price. This was 
due doubtless as much to a recognition of their high 
investment merit as to the improvement in the bond 
market. 

SEABOARD AIR LINE. 

The directors have authorized a second dividend on the 
preferred stock, the first having been declared last Octo- 
ber. The question of the yearly basis for the dividend 
rate has not yet been settled, but it is believed the rate 
will be 4 per cent. The forecast of the surplus after fixed 
charges for the ‘fiscal year appear to be nearly $2,000,000, 
and it is seemingly the policy of the directors to apply 
one dollar for dividends and one dollar for improvements. 
There is nearly $24,000,000 preferred outstanding. 


SOUTHERN PACIFIC. 

One has to turn back to last May to find a price for 
Southern Pacific equivalent to that which it reached this 
week. Since the December low figure of 85 the stock’s 
rise was almost straight to 99%, or 16% points higher 
than the low figure of 83 in November. Naturally this 
big advance-has been taken advantage of by the shrewd 
buyers of one and two months ago to take profits. The 
small reaction was aided by the publication of the state- 
ment of earnings for December which showed a falling 
off of $900,000 in gross and $580,000 net. The loss in net 
in the six months is $3,689,000. This week’s floods have 
cut off traffic and necessitated large extra expenses. 


SOUTHERN RAILWAY. 

Both the common and preferred have held well in the 
reaction and profit-taking period. The preferred has had 
an advance of quite 9 points since the December low and 
the common about 6 points. This is a pretty rapid recov- 
ery for staid and placid issues such as these. The buyers 
have been impressed by the recent earnings which have 
been very much better than those of northern lines and 
heavy selling on the advance is not likely. 


UNION PACIFIC. 

So far this fiscal year Union Pacific is behind about 
$2,000,000 in net earnings. The falling off is not at a 
rate to cause any undue worry about the dividend which 
with “ex” B. & O. holdings will anyway come down to 
8 per cent. in April. What the stock will do when it 
sells with B. & O. deducted interests the street the most. 
Then the stock will be at a figure where it may look so 
cheap as to again make the stock a speculative favorite 
with the public. It was very strong again this week. 


WABASH. 

The never ceasing rumors about the Wabash reorgant- 
zation plan being again near at hand have developed 
into realities from a consultation of lawyers with the 
St. Louis court to discuss the best plans to end the re- 
ceivership. The way is clear, acording to the special 
master who investigated, for the foreclosure of the Equit- 
able Trust Co. mortgage for $41,000,000, which is rep- 
resented by the first and refunding and extension bonds 
The shares have taken no cognizance, marketwise, of 
this prospect. Few persons care to buy stock on which 
so heavy an assessment is probable. The foreclosure or- 
der was entered late this week. 
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AMERICAN BRAKE SHOE. 

The rise in this stock, which is one of the inactive in- 
dustrials which supplies brake shoes to car-building com- 
panies, is simply another evidence of the general confi- 
dence that prevails that the eastern roads will get the 
expected rate advance and thus be able to buy more 
shoes. The roads, or some of them, have been barefoot 
for many months, so poor are they. 


AMERICAN SMELTING & REFINING. 

\ despatch from Washington states that after months 
of investigation, the Department of Justice claims to have 
obtained enough evidence to warrant a suit for the disso- 
lution of the American Smelting & Refining Co., as an 
illegal combination. Before suit is begun, however, the 
Smelting Co.’s counsel will endeavor to seek a basis for 
a settlement. The plans have gone so far, however, that 
the bill of complaint is now being drawn by the govern- 
ment’s lawyers. The suit is somewhat of an old story 
and is not likely to cause as much uneasiness among 
shareholders as it did when first hinted at. Nevertheless, 
the report has caused some selling of the stock and a 
more bearish feeling toward the issue. Aside from this 
development, the reports from the industry are encour- 
aging for a pretty good recovery. 


AMERICAN TOBACCO. 


Another dividend of a special sort is expected shortly 
as the result of the decision to sell the company’s hold- 
ings of Imperial Tobacco Co., in acordance with the 
dissolution decree. This has caused some advance in 
(American Tobacco shares lately. 


ASSETS REALIZATION. 


Up to the present the shares of this company, which for 
a long time was recognized as the money lender to large 
though impecunious corporations, has not shared in the 
better market settlement. The stock now sells around $22 
a share. The big losses sustained in the stock have fright- 
ened away even the daring speculator who at times is 
willing to take a long chance to make a killing. 


AMERICAN WOOLEN. 


The American Woolen Co. management is not sulking 
because the free wool in the new tariff and lower taxes 
on finished goods was not to its liking, but is energeti- 
cally working to develop more trade in the readjusted 
market. It has lowered prices and sent representatives 
abroad to develop markets in competition with the for- 
eigner. This is the right spirit and if followed up good 
results should ensue to the company and shareholders 
alike. 


CONSOLIDATED GAS. 

Heckling by a few stockholders who attended the com- 
pany’s annual meeting failed to stir the management into 
a generous spirit of disbursing a higher rate of dividend 
than is already paid. The only response this sort of urg- 
ing brought was an admission that some day the directors 
might pay more, but just now Father Knickerbocker’s 
strides are at so fast a gait the company feels it needs all 
the surplus earnings to keep up with such progress. The 
company is paying 6 per cent. now. It could pay 12 per 
cent. if it wanted to, but as the company had an experience 
once with an 8 per cent. rate which resulted in a. clamor 
for lower gas and brought 80 cent gas, the corporation is 
not likely to arouse a similar agitation by becoming over- 
generous now. 
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DEERE AND CASE PREFERRED. 

The dribbling preferred stock liquidation which both 
of these well known industrial companies have been sub- 
jected to in recent months, has ceased and a firmer tone, is 
evident. Both being agricultural issues, they have 
doubtless come again into favor by reason of the very 
promising crop prospects, especially as regards winter 
wheat. There never was any occasion for any of the 
selling from a standpoint of earnings, which continue sat- 
isfactory. Probably the troubles of several other agri- 
cultural companies gave rise to fears that the better ones 
might have to go through similar experiences, a suspicion 
that is groundless. 


INTER.-MET. 

There has been a revival of speculative buying of In- 
terborough-Metropolitan preferred stock, due, perhaps, 
to the report of the Interborough Rapid Transit Co., 
just issued, of operations for the last six months of 1913. 
This shows net earnings of $9,665,380, an increase of 
$427,295. Operating income for December alone increased 
$114,000. Such a showing, especially with the market in 
its present optimistic mood, always revives the expecta- 
tions of a dividend on the preferred stock of the holding 
company. We are not so hopeful of a dividend as the 
speculators profess to be. The company has too many 
obligations to meet in the way of notes maturing. 


RAILWAY STEEL SPRING. 

The market for Railway Steel Spring shares was 
helped quite a bit by the declaration of a dividend on 
the common stock of the Pressed Steel Car Co., and it 
held well in the face of a substantial advance since the 
movement in stocks upward started in December. A 
liberal flow of orders is expected now and increase in 
the dividend is not unlikely to be anticipated by share- 
holders. 


RUMELY. 

What hangs over the M. Rumely Company like a heavy 
millstone is the uncertain prospects regarding the pro- 
posed extension of the $10,000,000 6 per cent. convertible 
notes. These notes are not due until March 1, 1915, but 
they stand in the way of new financing and they call for 
the payment of $600,000 a year out of earnings. The rapid 
expansion through which the company has passed has cer- 
tainly left its reckoning behind. The new management, 
however, is working heroically to get the company on a 


sound basis. 


TEXAS CO. 

The stock rushed up again this week to near the top 
figures of the month, but realizing in heavy volume set 
in. The rise has more than discounted the offer of $150 
per share from a syndicate, which may not, after all, be 
able to swing the deal. The earnings of the company 
are said to be very much heavier than last year and the 
prospects of the brightest. 


U. S. STEEL. 

Although the Steel shares, both common and preferred, 
this week sold at practically the highest prices seen in 
a year, the publication of the statement for the last 
quarter of 1913, showing a deficit of more than $1,000,000 
for the quarter, sent a distinct chill through the market 
and the shares were pressed heavily for sale thereafter. 
The object gained by the movement to the new high 
figures was the slaughter of a stubborn short interest. 
This succeeded and thereafter the professional opera- 
tions ceased and the market was allowed to take care 
of itself, which it had not been allowed to do for a month. 
The tossing about of orders for 10,000 shares, which was 
seen this week and last, is a practice which it was thought 
had been abandoned in Wall Street and to conservative 
people who believe past criticism of speculative move- 
ments of a certain sort was deserved, this latest resort 
to the old tactics is not likely to be well received, to put 
it mildly. The activity was resumed late in the week, and 
the shares recovered all their early loss. 
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U. S. RUBBER. 

A considerable amount of profit-taking was evident in 
Rubber shares this week, after the substantial advance 
in the last two weeks. The rubber boot and shoe business 
in 1913, on account of weather conditions which called for 
a minimum of rubber footwear, was not good, the com- 
pany showing a falling off of 12 per cent. in this line. 
Prices were well maintained, however, and the loss was 
offset by the profit on the raw rubber used, this raw 
product having been bought at extremely low prices. 
The forthcoming annual report, it is said, will show some 
surplus after all charges and the common stock dividend. 





BUT STILL THERE IS A DANGER. 

\ cartoon by Robert Carter, of the New York Evening 
Sun, graces the cover of a pamphlet which the telegraph 
companies are generously spreading about to convince 
the multitude of the impracticability of Government ow- 
nership of telegraph lines. Carter shows the. fabled Brit- 
ish lion holding’on desperately to a telegraph pole and at- 
tached to his tail is a placard labeled “$5,000,000 loss per 
year,” while Uncle Sam looks on in a placid state of con- 
tentment, remarking to himself; “that they won’t get him.” 

Quotations from many newspapers opposing the idea of 
government control fill up the balance of the pamphlet. 

On first thought the impression the pamphlet makes is 
that the telegraph companies are in no fear of having to 
hand over their properties to the elected representatives 
of the people to be run in the interest of the public, second 
consideration indicates that the companies are in no wise 
certain that the socialistic tendencies in the times will not 
eventually run to the limits indicated. 

Stranger events have taken place in this country within 
the last decade, so that it might be said that nothing is im- 
possible. The telegraph companies appear to scent dan- 
ger and are preparing long before hand for a campaign 
of education so that the people will fully understand both 
sides of the question should it reach a point where they 
will have to decide upon the proposition and will be pre- 
pared to pass upon the momentous question intelligently. 

An intelligent people are not very anxious to dig for 
something like $5,000,000 every year to maintain a bureau- 
cracy of civil service politicians on a permanent pay-roll. 
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BRYAN AND FAR EASTERN TRADE. 

W. J. Bryan, Secretary of State, did not impress the 
American Asiatic Association with his remarks on the at- 
titude of the Administration at this week’s dinner of the 
Association in New York. In reply to the claims that 
the Administration’s withdrawal of support from the New 
York banking group which had been planning to indus- 
trialize China on an American scale, had killed the chances 
for American trade, Mr. Bryan said the President’s plan 
was for a broader policy than that contemplated in aiding 
mere groups of bankers or manufacturers. We must buy 
from, as well as sell to China, he said, and no guarantees 
or special privileges could be extended to any interest and 
none was needed. 

President Straight, of the Association, who represents, 
as is well known, the Morgan group which dropped the 
scheme to develop China industrially by the aid of a sort 
of Government stamp of guarantee to private American 
enterprise in China and compel China to live up to her 
engagements, said the Amercan group was discouraged, 
and all because trade in China always followed the loan; 
and if the American government would not support the 
loan policy of the big bankers no development was 
possible. 

Looking back to the days when our American mer- 
chant marine flew our flag in every port in the world 
and Chinese trade with us flourished, it is not possible 
to find any evidences of embarrassment to our merchants 
who traded in China because our Government did not 
guarantee loans and flourish a battleship or two at the 
Chinese when they were inclined to be classed as inde- 
pendent of such menaces. Our big corporations have been 
so used to being coddled by the tariff props that they 
think that they must still have support of a like char- 
acter in all foreign trade operations. This is a fallacy 
and the sooner our big American bankers get over this 
and decide to depend on their own resources the quicker 
will they develop Asiatic trade. American enterprise is 
big enough and strong enough to require no coddling. 
It takes no diplomat to develop trade with China, but 
good goods and cheaper than the foreigner can offer them 
will turn the trick. 


BARRON DEFENDS HIS COURSE. 

When asked about the articles in his paper defending 
Mr. Mellen, C. W. Barron, the publisher of The Boston 
News Bureau, who was a witness before the Massa- 
chusetts Commission which is investigating the expendi- 
tures of the. New Haven Railroad, made this reply: 

“The articles in The Boston News Bureau which were 
circulated in behalf of the New Haven were refutation 
of the false statements made by Mr. Brandeis, the Boston 
Journal and other papers. Maintaining the price of New 
Haven stock was never mentioned by Mr. Mellen or my- 
self.” 

Mr. Barron may assume that the stout defense he put 
up for Mr. Mellen through his publications was within 
the province of journalistic ethics and independence. But 
as for the people, we think they will view it in a different 
light. 


It is generally known that the New Haven purchased 
large editions of The Boston News Bureau and circu- 
lated them where it was thought such publicity would 
make friends for the controlling regime, but the manage- 
ment of the road concealed the fact that it was sending 
out the papers. 

Bluntly speaking, the impression it was sought to 
create was that the views expressed were impartial and 
unbiased, such as the people would expect from an inde- 
pendent journal. 

But Mr. Barron will find it difficult to make the public 
believe that he could remain impartial when he was 
under so many obligations to the Mellen regime for gen- 
erous advertising patronage and after the receipt of a 
considerable sum of money for extra copies of The Boston 
News Bureau. 


CURRENCY INFLATION AND GOLD EXPULSION. 


We recently referred to the fears entertained by some 
bankers who are assuming a conservative attitude toward 
the new currency act, that it might result in an inflation of 
the currency and be followed by the expulsion of the most 
stable medium of exchange—gold—and the retention of 
the inflated medium. This question is touched upon by 
Albert R. Gallatin, member of a well-known Wall street 
investment house, in a recent review of the financial out- 
look in which he said: 


Recently sterling exchange has risen sharply toward the 
gold export point and it is to be hoped that unduly low 
rates for money in this country can be avoided by concer- 
ted action on the part of the banks. The reduction of 
the Bank of England rate to 4% per cent. is of great 
importance, and will undoubtedly prove a factor in re- 
stricting the outflow of gold. 

One of the most serious possibilities in connection with 
the operation of the new banking and currency bill is the 
opportunity that will be afforded for inflation and its ine- 
vitable sequel—loss of gold. The success of the new sys- 
tem will depend principally on the character and ability of 
the men to be appointed to the Reserve Board. The bill 
in its present form is undoubtedly workable, but any at- 
tempt to alter discount rates for political reasons, and 
against the natural needs of the various communities to be 
served, will result in failure and produce such disturbance 
that a repetition of it need not be feared. The State 
banks, trust companies and private banking interests are 
in control of a large majority of the banking assets of the 
country, will absorb the shock due to unwise functioning 
of the national system, and in the end will have the decid- 
ing vote when it comes to making an artificial rate of dis- 
count effective; there is no law compelling corporations or 
individuals to. deposit their funds in the national banks: 
the inference is obvious. 

Since Mr. Gallatin’s review was written the discount 
rates of most of the great European banks have been re- 
duced still further, and this will lessen the demand for gold 
from this side. Just the same, the inflation possibilities 
and the possibility of gold expulsion are still with us. If 
a big boom were to come along in Europe just now and 
we should have one also and expand with the license to 
do so under the currency act, Europe would be a liberal 
grabber of our gold supply. This is why Mr. Gallatin’s 
warning against politicalizing the Reserve Board is so 
timely. 





NOTES OF BOND SALES. Thomas C. Harrington, Secretary of 


SINCERE OPINIONS, 


aE nen 


CII ee 


Sealed bids will be received to Feb. 
29 by S. S. Oviatt, City Auditor of Hu- 
ron, S. D., for $22,000 5 per cent. water- 
works bonds maturing in 1934. 

William Glassman, President of the 
Ogden River Reservoir Co., will receive 
bids on March 1 for $100,000 6 per cent. 
gold bonds or for any part thereof. The 
proceeds will be used for the construc- 
tion of a dam 21 miles northeast of the 
city of Ogden, Utah. 

The Board of Commissioners of 
Greene County, North Carolina, will re- 
ceive bids on March 2 for $110,000 5 per 
cent. road improvement bonds maturing 
in series from fifteen to forty years. A 
deposit of 1 per cent. must accompany 
each bid. 

Dan C. Brown, City Comptroller of 
Minneapolis, Minn., will sell on Feb. 10 
$141,830 5 per cent. improvement certi- 
ficates maturing serially until 1934. 

On February 2, Adrian Cross, City 
Clerk of Perry, Ia., will sell at auction 
$35,000 water-works bonds dated Feb. 
1, 1914, maturing in twenty years and 
optional after ten years. 


the Board of Park Commissioners of 
Kansas City, Mo., will sell $111,659 6 
per cent. park fund certificates on Feb. 
16, maturing serially until 1934. A de- 
posit of $3,000 must accompany each 
bid. 


PRAISE FROM A CONSERVATIVE. 

Before I act I must have your opin- 
ion, for I know no better counsellor to 
a puzzled financier (i. e. yours truly) 


than your own self. 
P. T. GORDON. 


FROM A WELL WISHER. 

I want to thank you for past favors 
and wish you success, as you have a 
very fine financial magazine. I intend 
to give your magazine a good name 
whenever the opportunity presents 
itself. A. BILLSON. 


A GOOD INVESTMENT. 
I consider this money well invested 
and desire to congratulate you upon 
the excellent work done through this 


publication. 
R. F. JOHONNET. 











I will appreciate word from you since 
I have been reading your publication 
with a great deal of interest and I am 
convinced of the sincerity of your opin- 
ions. 
H, A. BAYLESS. 





NEW BOND HOUSE FORMED. 

A new bond house under the firm 
name of Meredith & Fisk has opened 
offices in the Hudson Terminal Build- 
ing, 30 Church street, New York City. 
They will specialize in the handling of 
bonds secured by mortgage on farms 
located in the great agricultural states. 
They will also handle securities of Pub- 
lic Service Corporations. 

Mr. Fisk is the son of Harvey E. 
Fisk, of the present firm of Fisk & 
Robinson, and a grandson of Harvey 
Fisk, who established the firm now 
bearing his name. Mr. Meredith is the 
son of the late William M. Meredith, 
who was one of Philadelphia’s leading 
attorneys. For a year and a half they 
have been associated with Fisk & Rob- 
inson. 
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FORTIETH YEAR 


in making Loans on Farms 


The Middlesex 
Banking Company 


Middletown, Connecticut 


Issues its debentures secured by THIS 
BEST SECURITY. 


Write for further information. 


go PRSTOWG 


CONSULTING and Oo 





CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








NEW LOANS 


OGDEN, UTAH | 


Bids wanted for Two Hundred $500 
6% Gold Bonds, or for any part. 
Not Taxable under Utah Laws 


Twenty year gold bonds (redeemable in 
ten years) of the Ogden River Reservoir 
Company, Ogden, Utah, now constructing a 
large reservoir twenty-one miles Northeast 
of the City of Ogden, Utah, to supply sum- 
mer water for valuable farm and fruit lands 
now losing great part of their crops through 
lack of July and August water. This is a 
substantial, permanent GUARANTEED in- 
vestment. Write for booklet showing how the 
bonds are guaranteed and made absolutely 
safe. 

Bids will be received by the undersigned 
up to 12 o'clock noon March Ist, 1914. Write 
for information at once 

WILLIAM GLASMANN, President, 
Ogden, Utah. 


HURON, S. D, 
Sealed bids will be received by S. S. 
OVIATT, City Auditor, until February 
9th, 8 P. M., for $22,000 twenty year, 
$500 denomination, Water- 





5 per cent., 
works Bonds. 


COMMERCIAL 





“BUSINESS PHILOSOPHY."’—A book that every 
Business Man should read. $1.00 prep aid. 
EDWARD MILLER, JR., Evansville. Ind. 


Water Supply and 
Electric Lighting Plants 


installed complete for y« country homes. Esti- 


mates furnished upon re tne Our engineers at 
your disposal 


Send for Illustrated Catalogue 10 
LUNT MOSS CO. 
43 South Market Street, Boston 


New York Office, 37 Warren Street 


FINANCIAL PRINTING 
QUICK—ACCURATE 


ANNUAL REPORTS A SPECIALTY 


The Eve. Post Job Printing Office 
Office and Plant : 156 Fulton St., New York 


I would rather all other publications 
would be late than The _ Financial 


World. H. J. COLEMAN. 
A SAFE RULE TO FOLLOW. 

I have as a rule, after consulting 
“The World,” made a selection, and 
have been always benefited by first 
consulting you before I committed my- 
self. DR. J. H. NIMMO. 
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Does Your Advertising Pay ? 
That a business man anxious to increase sales, should neglect the 
assistance which a good advertising agency can render him, would 


be a blunder of the gravest kind. 


to give you the right kind of service. 


115 Broadway 


Advertising Talk No. 13. 





Secure the co-operation of an advertising agency that is in a position 


To advertise right, utilize the service of 
Rudolph Guenther 
Specialist in Financial Publicity 
Telephone Rector 917 


New York 


Advertisers’ Pocket Guide Free 








DIVIDENDS 





BORDEN’S CONDENSED MILK CO. 
Common Stock Dividend No. 37. 

A dividend of 4% has been declared on the 
Common Stock of this Company, payable 
February 14th, 1914, to stockholders of rec- 
ord February 5th, 1914. Books close Feb. 
ruary 5th, 1914, at 3 p. m and open Febru- 
ary 16th, 1914, at 10.00. a. m. Checks 


mailed. 
F. D. SHOVE, Treasurer. 





OFFICE OF 
THE CONSOLIDATION COAL CO. 


Baltimore, Md., January 14th, 1914. 
The Board of Directors has declared the 
regular quarterly dividend of one and one- 
half per cent, (1%%) on its Capital Stock, 
payable January 31st, 1914, to the Stockhold- 
ers of record at the close of business Jan- 
uary 24th, 1914. 
The transfer books will remain open. Divi- 
dend checks will be mailed. 
T. K. STUART, 
Assistant Treasurer. 


CENTRAL STATES ELECTRIC 
CORPORATION 


COMMON STOCK DIVIDEND NO. 1 
January 27, 1914. 

The Board of Directors has to-day declared 
a dividend of One (1%) Per Cent. on the 
Common stock of the Central States Electric 
Corporation, payable February 19th, 1914, to 
stockholders ‘of record at the close of busi- 
ness February 11, 1914. 

By written order of Edwin M. Bufkley, 
Anson W. Burchard and Harrison Williams, 
Voting Trustees under a certain agreement, 
dated June 11, 1912, between them and cer- 
tain stockholders of Central States Electric 
Corporation, said dividend of 1% will be paid 
by this Company on February 19th, 1914, to 
the holders of Common Stock Trust Certi- 
ficates, issued under said agreement, of rec- 
ord at the close of business on February 
11th, 1914, to such amount ag is applicable 
to the Common stock of this Company repre- , 
sented by such Stock Trust Certificates. 
Checks will be mailed. 

F. B. LASHER, Treasurer. 








THE GUANAJUATO POWER AND 
ELECTRIC COMPANY 
Hagerman Bldg., Colorado Springs, Col. 
PREFERRED DIVIDEND NO. 22. 

A dividend of one and one-half per cent. 
(1%%) upon the preferred stock of this 
Company has been declared, payable Jan- 
uary 31, 1914, to stockholders of record on 
the books of the Company on that date. 
The transfer books will be closed on Jan- 
uary 17, 1914, and reopen on February 2, 


1914. 
LEONARD E. CURTIS, Treasurer. 








NEW YORK STOCKS 











1. 30, 1914 
igh Low Close 
Geacipengect Copper 9 7544 767% 
Am Ag C 5 54 55 ig 
Am Can 334% 34% 
Am Can 95 955% 
m Car f 197%, 51% 
Am Cot Oil 6 424% 42% 
Am Ice Secs 25% 25% 25% 
Am Loco 36 35% 36% 
Am Smelt 68 693 
Am Smelt pf 102 102 
>< 108-108 
i See 123% 12414 
Nin.856 cnececvicscescessces 364% 37% 
s 98% 974 98% 
CE No ccscisonnatccaat’ 12 123 124 
a aii 5. 5kiksaicenesince’s 95 % 94% 95% 
SY Sic ities nc ach’gncnca&er 36% 35% 36% 
Steel Fs a hes oi Aa nie hn 77 77 77 
 S | ner 9154 91 91% 
Canadian Pacific................219 2145 218% 
ET cucascivensicseadecs 2834 2734 28% 
SR Aitbewnsivtaks tondcea 97 97 97 
Ches fe A bdk es Kienksseahiemdn 67% 655¢ 67% 
DE Exkcevedaascdassshs be 135% 133 135% 
EL cx deideadeinseame ae 10634 104% 106% 
REE S Aea 4154 4074 41% 
Col Fuel & Pcsegnnsasisssckacadint 33! 324% 33% 
ss wk acto id eniepadiaiane 136 % 135% 136% 
ENT aR RS 12% 12% 12% 
bh sGubanbibucsndusedtaansiun.. 32 30% 31% 
0 eee 494% 48% 494 
MME IN s500 64.0sdccccscenceceoe 3954 39% 39% 
OS eee 147 146 147 
fee weed as 130% 128% 130 
i 17 163% 17 
se panrnenaeninenresees 16 15% 16 
ID Oe 600 ktaces conctedces 62 6134 62! 
6 cst webbmae sig skate 27 . 26 4 27 4 
iid conindadweweds 140 139 140 
A EE a: 233% 23% 23% 
EE Sa -o+-123 131 132% 
i iiiiaccmnedbeeieasnadines 28% 27% 28% 
6d sbi ciccacececoge 164% 16% 16% 
iat ihusanpaednesviaccns ty 94% 96% 
SS pspnpenren % 73% 755% 
vi dadinknncdnewes 105! 6 104% 105 
Sa ee 116% 114% 116% 
Ee 1154 114% 115 
EE Si ec cnichoaninlcdbwe- ddan 417g 40 4134 
I ila os dione Race ie: aesh ecactooie 26% 2434 26% 
Ea 170% 168% 170 
SN i ccaeccsecoscecenss 15% 14 15% 
EP e 22 21% 22 
Southern Pacific................ 981% 97 98% 
a rah acid Gin has cewie 27 26% 27 
oS Sy eee --- 8454 83% 84% 
EERE: © Sle 34% 35 
Rp ee 42% 42 42% 
EER 16334 161% 163% 
SP Oe PRE BS cccccceccccccsec 102% 102 102 
aE neeoeaunes 66% 64% 665% 
U S Steel pt.. : 112 111% 112 
55% 544% 55% 
by Obukesencectctiegecae Oe 31% 31% 
31 3% 3% 
SS Ea: 10% 9% 10% 


nin idastebencowne 71% €95g 71% 





THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL. 
January 15, 1914. 


PREFERRED STOCK DIVIDEND NO. 5 


A dividend of five per cent. has been de- 
clared upon the preferred stock of this Com- 
pany, payable on February 20, 1914, at the 
New York Office of the Company, 18 Broad- 
way to stockholders of record, at the close 
of business on January 15, 1914. Dividend 
checks will be mailed. 

By order of the Board of Directors. 

LOUIS GUENTHER, Treasurer. 





MIDDLE WEST UTILITIES COMPANY 
NOTICE OF DIVIDEND. 

The Board of Directors of the Middle West 
Utilities Company has declared the regular 
quarterly dividend of $1.50 per share on its 
outstanding preferred capit&l- stock payable 
March 2d, 1914, to preferred sfSckholders of 
record at the close of business at one o'clock 
P. M. on February 14th, 1914. 

DWARD J. DOYLE, Secretary. 














Standard Sanitary Mfg. Co. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


Pittsburgh, Pa., January 24th, 1914. 
The Directors of this Company have to-day 
declared their regular quarterly dividend of 
ONE AND THREE-QUARTERS PER CENT 
(1%%) on the Preferred Capital Stock and 
ONE AND ONE-HALF PER CENT. (1%%) 
on the Common Capital Stock, payable to 
Stockholders of record this day. Check 

mailed 
W. A. MYLER, Secretary. 


ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 





THE FINANCIAL WORLD 
18 Broadway New York 
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CURRENT QUOTATIONS 





PUBLIC UTILITIES SECURITIES 
Quotations by H. F. McConnell & Co. 


25 Pine Street, New bei 




















Security. d. Asked. 
Am. Lt & Tract., com...........++++ 51 355 
faneceee Light & “Traction a aie 106 108 
Adiron: ack Electr lectric Power com. 14 16 
rack Electric Power pfd.. 47 50 

Am. Gas & Elect., com........-.++++ s a 81 
Am Gas & Wiect.. PIG..ccccccccs coos 47 49 
Am. Power & Light, = iat eiedhdsin inde 69 72 
Am. Power & Light, pid arteseuseas 80 83 
American Public Utilities, com...... 50 52 
American Public Utilities, pfd....... 75 77 
Cities Service COM..... ..+sseeeeeees 97 100 

ties Service, pfd.........sseeeeeeee 75 77 
Comwth P. R. & L., com........+-+ 57 58 
Comwth P R. & L., pfd.........++- 78% 80 
Denver Gas & Elect. Gen. 5s... .... 92 95 
Electric Bond Deposit, pfd.......... 66 = 
Empire Dist. El dcskoss hte 77 82 
Empire Dist. Elect. 5s pf........ 73 78 
Federal Light & Traction, com...... 22 24 
Federal Light & Traction, pfd....... 72 75 
Gas & Electric Securities, — Sie asin 110 125 
Gas & Electric Securities, pfd........ 80 85 
Lincoin Gas & E ectric..... AREA E: 27 31 
Montana Power Co., com...........+ 46 48 
Montana Power Co., pfd............ 98 100 
Northern Ontario Lt & Prcom....... 10 15 
Northern Ontario Lt & Pr pf........ 59 63 
Northern States Power, com......... 19 21 
Northern States Power, pfd......... 80 82 
Ozark Power & Water Co., com..... 30 35 
Pacific Gas & Electric, com.......... 43 44 
Pacific Gas & Electric, pfd......... 86 88 
Republic Ry. & Light ‘Coy com...) 2022 
Republic Ry. & Light Co., a. eer 73 75 
Southern California Edison com... - 89 91 
Southern caltoree Edison pf...-... 97 100 
St d Gas & Electric, com....... 9% 10% 
Standard Gas & Electric, pfd...... ; ae 32 
Tennessee Ry Lt & Power com.,..... 15 17 
Tennessee Ry Lt & Power pfd 70 
United Light & Rys., com........... 86 
United Light & Rys., Ist pfd........ 80 
United Light & Rys., 2nd pfd........ 75 
Utah Securities. ........cccccccccees 20 
Utilities Improvement, com........ 
Utilities Seescumest, Sivicisosns — 

Western Power, com.............+++- 23 
Western Power. pfd 63 

RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad Street, 
ew York. 

Bid. Asked 
Acme White Lead com............ iw me 25 
Acme White Lead pfd 20 
can Brake-Shoe com 96 
American Brake-Shoe pfd 140 
sec cacccccccscceccces — 
American Vanadium........ 600 
— Seating com. 6 
American pga pfd.. 25 
Babcock & Wilcox........ 100 
Barney & Smith Car, com 7 
— gd y iw et ee deeeenakteokenn be — 

ucyrus Company com...........++- ( 6 
Bucyrus Company pfd........-....... 73 76 
Chicago Railway er teanens ER SRREES 75 85 
Consolidated Car Heating............ 70 80 
Crocker Wheeler com............0+++. 74 82 
Crocker Wheeler pfd.............++05 100 =102 
Genera) Raliway Signal com.......... 92 — 
Genera! Railway Signal ofa. a RES 90 100 
GE SE Ciinccccsceccscscsase 85 92 
Griffin Wheel Co pfd..........-.000s- 102. 106 
Hale and Kilburn com............+-.: 10 25 
Hale & Kfiburn Ist pfd............... 7s 80 
Hale & Kilburn 2d pfd................ 78 80 

Johns (H W) Manvillecom........... 105 — 
Johns (H W) Manville pfd ........... 100 105 
Laconia Car Co. com..........+..se08 50 60 
Laconia Car Co. pfd...............-«. 100 «115 
Pettibone Mulliken Co. com..... iesiiiccn ae 28 
Pettibone Mulliken Co. pfd .......... 85 95 
Safety Car Heating and Lighting..... 106 =109 
Standard Coupler com............... 25 35 
Standard Coupler pid Leica saanauteals 100 =110 
Standard Heat & Vent............... 50 60 
Standard Heat & Vent, pf............ 85 100 
United States Light & Heating com. 5 7 
United States Light & Heating pfd 20 25 





PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 





New York. 

Bid. 
CBee EB FP ca Geis cc ceccesccess 350 
ie tae Ce 6 pcoum £66 att... 94 
ri City Ry & L com stock........... 70 

t Kings Co Elec Lt & Pr stock........ 119% 
tSt P GL Co gen mtg 5s, 1944....... 93 
tSouth L & T Co col tr 5s, 1940...... 88 
t Syracuse Gas - Ist 58, 294 - 96 
t Tri-City Ry & L Co Ist 5s, 1923... 94 
tAnL & T Co6 pccons pfd stk .. — 
tPacific Gas & Elec com.............. 43 
t Pacific Gas & Elec pfd.............. 87 
Roch Ry & L Cocons 5s, 1954 99 
St Croix Water P Co Ist 5s, 1929..... 91 

t Binghamton Gas Wks Ist 5s, 1938 64% 
t Butte Elec & Pow Co Ist 5s, 1961 — 
t Cent Un Gas Co Ist 5s, 1927........ 101 
Det City Gas Co prior lien 5s, 1988 98 
East Penn Rys Co Ist 5s, 1936.. 79 
a ca G L Cocons Ist 5s, 1932.. 104 
Ltg a 4 CEERI OE, 38 
Pe ME cccvencecéssemeces 69 
t K City (Mo Gas Go ist Be. 1925... 97 
t Madison G & E Ist 6s. a, SSS pauaiaeabe 103 
Commonwealth Pr Fy com ERTIES 57 
tCommonwealth Pr Ry pfd........... 78 
United Light & Rallways ia or 77 
: 2nd pfd..... 72 
ie Ld oe - 84 


United Gas & El com.. ee 
United Gas & El pfd.................. 72 
tAnd accrued interest. tEx dividend. 


Asked 
353 
96 


MISCELLANEOUS STOCES. 
Quoted by John Rershen 5 & Co., a Nassau Street, 








ew York City 
Bid. Asked 
Am Bank Note com........ .- wacae 46 
Am Bank Note of « & 54 
Am Brass - 1383 135 
Am Chicle. com. - 201 203 
SS ea - 97 100 
r—*~ >. & > Seer - & 57 
Am Laundry Machinery Cocom..... 27 29 
Am Laundry Machinery Co pf........ 100 104 
Am Type Founders com....... ee 44 
Am T ene rr 93 95 
Auto Sales Gum and Chocolate...... 17 19 
Babcock & Wilcox. ......ccccocce jones 9914 
Barney & Smith.............++ ectoce 8 
Barney & Smith pf.............- ition = 60 
Barnard Bros. & Rrindler - pf.. seeses 93 94 
NN Oe TTT 120 122 
Borden Con M pf........-cseseee 0% «» 107% 109 
By-Products Coke Corporation ..... - 113 +120 
Computing, Tabulating & Recording. 3+ 36 
Conn Ry & Lt com.......ssseeees itn 64 










EE Bs. n.44.000-00506000080000 «» 205 212 
Pope Manufacturing Ree RRO -_ 3 
Royal Bak P com.........seesceecees - 185 = 
Ro + i 4 peo bieesae pdenbeneenn ses Se ae 
CEE ES 6n46 66:0000006055000000 107% 108% 
Sen- a” ee seeaee 101 103 
Singer Mfg Co.........+s000 ‘annus ese 200) = 305 
Union Carbide. ....ccccccccee es” a 
Remington Typewriter.........++s++. 26 29 
Remington Typewriter Ist pf......... 96 98 
Remington Typewriter 2d pf........ 93 95 
US eveiege | ~ ee icahnedeseasét - 145 ~=«150 
U S Envelope Co pf..........- pemenen 102 104 
U S Finishing com........... ‘i é 8 13 
U S Finishing pf..........+. 32 35 
Virginian Ry.. 13 18 
West Pacific............ 7% 9% 
WONG Pic ccccccccccccesses - 19 — 
TS I Giron cs cecccawscssnessncs 62% 63% 





STANDARD OIL QUOTATIONS. 
Quotations furnished by Pouch & Co., Members 
New York Stock Exchange. 

14 Wall St., New York 





Bid. Asked. 
De RRs 6.066042 4680000000008 14% 15) 
BGlaetie BOGGS. ..ccccccseccccccce | 820 82 
Borne & Scfymiser....ccccccccccces 300 310 
Buckeye Pipe Line.......ccccccssces 178 18) 
IID BIB c 0:.00:0-0005066860005 675 685 
CE a titan ciwkesecedeeains 115 125 
CIEE cs ¢ivccedousinecddaue 228 230 
CORRE FIGS EAMO. cc cccsaccesecese 59 61 
Cumberlan a4 Pehisetsaincinda 63 66 
TROND FUG LAMB. occ cccccccccccesee S00 340 
CO INE Gia onscccccccecece 08 181 183 
Galena Signal Oil, pfd. 90600066006s00 135 138 
FoGines FIO EAMG... ccccccccccvcese 138 140 
OO 13% 4114 
New Work TYGGM6. ..ccccccccce ee 321 
Northern Pipe Line.............. nen Bae 126 
OS Frere ee 158 161 
Prairie Oil and Gas....... . 484 490 
Solar Refining Kavemenmenn . 376 380 
Southern Pipe Line ........ccccccce 250 253 
OG PE. SI. 0. . nccccesvccsesces 346 350 
S. W. Penn. Pipe Line.......... coos Aan 160 
URE Sie CEA) cccccccsccccsces 285 286 
ONE Gt CEG). . cocccscsecccece 500 505 
Standard Oil (Kan.) ............00. 465 475 
ONO GI CEG.) 0occccccccccccece S45 250 
BS eee 475 485 
Standard Oil (N. x huduieseevansaee 422 425 
Semmens Gi Ce. 2.) vcccccccccccsce 182 185 
Standard Oil (Ohio) Lintaantecdkames 375 384 
OS OT eae 292 
OE eee 97 98 
Ee 212 215 
ra 60 62 
Pierce Ol). ..s.scccccs jétnncsaeasnse 90 92 





PITTSBURGH SECURITIES. 
Quotations frnteeed by H. P. Taylor & Co. 


Bid. Asked. 
American Sewer Pipe................- 184% 18% 
Caney River Natural Gas. — 26 


Columbia Gas & Electric. . 


12% 13% 
Crucible Steel, com........ 


164% 16% 











Crucible Steel, pfd........... ac. 94% 
Independent Brewing, com.... - 4% 4% 
Independent Brewing, pfd............ 244% 24% 
La Belle Iron Works, com............ — 446 
Manufacturers Light & Heat......... 51% 52 
National Fireproofing, com........... 74 7% 
oa Fireproofing, pfd........... 26 2644 
ee 15% 15% 
Ohio Puel icc endndeabikeseod.d 41 41% 
Oklahoma Natural Gas............... 59 59% 
Gone = bm mi gecb-emuieraccal 51 

tts re Bicnccevestias 115 12% 
Pittsburgh Brewin: ng.t ree =" 124 
Pittsburgh Oil & Gas................. 9% 10 





I ic int ncn! deliahdinakeb bas - 15% 15 
Union Natural Gas ...2..ccccccceccce 135135: 
Union Switch & Signal, com.......... 141 142 
Westinghouse Airbrake.... .......... 133. 133% 
Westinghouse Elec. & Mfg. com...... 35 35% 
Westinghouse Elec. & Mfg. pfd...... - 60 
Westinghouse Machine............... 


BONDS 
American Sewer Pipe 6s, 1920 
» Knox. & Allen. 6s, 1931 .. 






Citizens Traction 5s,1927.... ........ 1 

Columbia Gas & Elec. 5s, 1927 

Duquesne Traction 5s, 1927........... 98% — 

East End Elec Light 6s, 1915.......... 99% 102 

Ellsworth Coal 5s, serial............... 98 _ 

Independent Brewing cS aaa — 75 

amison C, & C., George Creek, 5s.. 90% 92 

ones & Laughlin Steel 5s, 1939........ 100 100% 
a Belle Iron Works 6s, 1923 .......... 101% 103 

Mfrs. Light & Heat 6s, serial.......... 5504 5124 

Monongahela Light& rower 5s,1949.. 94 


Monoh. River Cons. C. & C. 6s, 1949.. 115 _- 


Mt. Washington St. Ry. 5s, 1933....... 98 _ 
National Fireproofing 5s, serial........ 98 100 
Ohio Fuel Supply 6s. 1927............. 96 98 
Oklahoma Nat. Gas 6s, Serlal......... 99 100% 
Pittsburgh Brewing 6s, 1949.......... _- 89 
Pgh., Ally. & Man. 5s, 1930 ES 100 — 
Pittsburgh & Charleroi Se, 1083.....+% - 96 98% 
Pittsburgh Coal Co. Ist 5s, 1954..... 107 - 
Pittsburgh Coal Deb. 5s, 1931........ 9134 92 
St. Clair Furnace 5s, Serial........... 99% — 
Southern Traction 5s, i nisceseses _ 85 
Union Natural Gas Corp. 6s, serial... 99 100 
Re MONDE, BEE, occsccccccescuns 

United Traction i BE o05000046 é 





West Penn. Rys. Ist 5s, 1931 98 
Youngstown-Sharon Ry. &Lt. 5s, 1931 93% 9944 





AUTOMOBILE SECURITIES 
Quoted by Chas. H. Jones & Co., 20 Broad Street, 





ew York. 
Chalmers Motor com................ 87 95 
Chalmers Motor pfd........-........ 92 95 
Firestone Tire & Rubber com....... 240 260 
Firestone Tire & Rubber pfd........ 101 105 
Fisk Rubber Co., Ist, pfd........... 94 100 
Goodyear Tire & Rubber com....... 290 — 
Goodyear Tire & Rubber pfd........ 96 101 
International Motor com............ — 5 
International motor. Saésdesancnsiee ae 14 
Lozier Motor Car Co. com........- 10 15 
Lozier Motor Car Co. pfd........... 65 sO 
Maxwell Motor com...............++ 4 5 
Maxwell Motor Ist, pfd.. seein: ae 29 
Maxwell Motor 2nd, pfd... sereesee 8 19 
Packard Motor Car Co. pid. Rammk wen 95 100 
Stewart-Warner S ometer com.. 51 55 


Stewart-Warner S ometer pfd.... 96 100 
Willys-Overland TR ccaibuedies 64 68 
Willys-Overland Co. pfd............. 92 95 


$100 BONDS. 


Quotations furnished by Beyer & Co. 
55 Wall Street, New York 
Bid Asked 


Prov. Alberta (Can.) deb. 44s, 1923... 95 97 
Central Vermont Ist mtge. 4s, 1920.... 82 _— 
Chic. Burl. & Q. Denver Div. 4s, 1922. 99% 100% 
Chic. Mil. & St. Paul Conv. 4ks, 1932.1024 103% 
Col. & So. Ref. & Ext. mtg. 44s, 1935. 914% 94 
Erie R. R. (N. Y. & Greenwood Lake. 

BP cd WR, SEG. on cnsiccs on eoncaaenun 102. 105 
Mo.Kans. & Tex, Ist, rf. mtg. 4s, 2004. 69 71 
N.Y.N.H. & H. Conv. Deb. 6s, 1948...113 115 
Norf. & a: Ist cons, mtge. 4s, 1996.... 96 98 





Vir. dl 0. lst mtge. 50 yr. 5s, 1962.. 99% 101 
Am.’ Tei & Tel. Coll Tr. 4s, 1929..... 88 90 
Am. Tel. & Tel. Conv. 4s, 1933...... 97 _ 
Com. Pwr. Ry. & Lt. conv. 6s, 1918... 95% 97% 
Den. Gas & Elec. genl. mtge. 5s, 1949. 93 95 


Kings ¢ ). El. L.& P.Convy.deb. 6s, 1925.110 112 


Mid. West Gas & El. coll.conv. 6s, 1916. 964% 98% 
Roc. El. L. H. & P. Ist mtge. 6s, 1936.103 105 
Roc. El. L. H.& P. Ist ref. 6s, 1943. 98 100 


& Elec. conv. 6s, 1916... 96 98 
United Gas & Fuel Ist mtge. 6s, 1918.. 974 100 
Virginia-Weste Power Ist 6s, 1933... 98 100 
Amer. Type Found. S. F. deb. 6s, 1939. 97 100 
Liggett & Myers Tob. Co. deb.7s, 1944.121 122 
L iggett & Myers Tob. Co. deb.5s, 1951. 99 100 
Lorillard Co. deb. 7s, 1944.............120@ 121% 
Lorillard Co deb. eee 100 


Twin City Ga 








ECONOMIES THAT COUNT. 

In the interest of economy and con- 
servative Management, the American 
Public Utilities Co. during the month 
of December, 1913, at its LaCrosse 
property affected a net saving of $2,- 
300 in raw materials used in the man- 
ufacture of gas. This was the result 
of recent improvements and it is es- 
timated that this saving for the en- 
suing year when compared with 1913 
will amount to approximately $33,000. 

The Minnesota - Wisconsin Power 
Corporation, another subsidiary, has 
closed a contract with the municipal- 
ity of Lake City, Minn., whereby it 
furnishes the municipal plant with 
current used in that community for 
electric light and power. This will 
materially add to the earnings of the 
company. 

The Red Wing Gas, Light & Power 
Ca.. a subsidiary, has contracted for 
the city pumving at Red Wing, and 
the pump installed will supply ap- 
proximately 2,000,000 gallons of water 


a day. 





FRANK AND FEARLESS OPINIONS. 
I was quite glad to get the views of 
Mr. Guenther. There is no financial 
writer for whose opinion I havé great- 
er respect. His opinions usually go to 
the heart of the matter and are frank 
and fearless and not colored, as are 
the opinions of some writers. 
CHARLTON G. OGBURN. 
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THE FINANCIAL WORLD. 








Every man and woman who would be well 
informed about sound investments should 


read The Financial World every 























week 

















know it is to appreciate it To get acquainted with it is to find it indispensable. It is a reliable safe- 

guard for any person who has accumulated funds seeking profitable and safe investments. It not 

only protects the individual investor from all financial chicanery, but helps subscribers in a con- 
structive way to select desirable securities through sound and conservative discussions on investment 
matters. 


— HE FINANCIAL WORLD is a great moral force. It is a constructive influence in finance. To 


Ask any financial authority who believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will tell you how in- 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. 


: Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
but one editorial creed, what is best for him or her. It has no affiliations with any interest, wears no man’s 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they may 
affect, as long as they do not affect the purses of our readers. It counts among its greatest admirers all 
right thinking people. It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers 
through which they can secure confidential advice personally through the mails, and as often as they find it 
necessary to consult it on any investment subject. 


January 31, 1914 
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Some of The Prominent Fakes 


THE FINANCIAL WORLD 





Was The First to Expose 


Burr Brothers 

King Crowther Oil Co. 
Chas. B. Ellis 
American Tanning Co. 
B. M. Scheftels & Co. 
Nat C. Goodwin & Co. 
W. T. Wintemute 
United Wireless 
Collins Wireless 

Radio Wireless 
Continental Wireless 
Clark Wireless 
Rhodus Brothers 
Storey Cotton Co. 
Provideat Cotton Co. 
Nathan Fries 

Baldwin Cotton Co. 


Wallace H. Hopkins 
Dos Estrellas Mines & Dev. 


Co. 
J. B. Russell, Lima, Ohio 
(Union Oil & Refining Co.) 
De Forest Wireless 
Clarence Vaughan 
The Wellington Co. 
Nutriola Co. 
Merchants Grain & Broker- 


age Co. 
International Gold Mining 


Ce. 
Heffron Co. 
Anthony Rasines 


Gaylord M. Wilshire 

Dr, J. Grant Lyman 

Geo. Livingston Richards 
Mitchell Mining Co. 
Penn-Wyoming Copper Co. 
Hoosac Tunnel & Mining Co, 
Multiphone Operating Co. 
Eastern Consolidated Oil Co, 
Greene Gold & Silver Co. 
EB. D. Shepard & Co. 

Henry N. Roach & Co. 
Douglas Lacy & Co. 

A, L. Wisner 

Sullivan Trust Co. 

Joshua Brown & Co. 

Union Security Co. 

— Mining & Leasing 


Mergenthaler-Horton Basket 
Machine Co. 

Dunlap Carpet Co. 

Richards Publishing Co. 

W. M. Ostrander 

Sterling Debenture Corp. 

J. Thos. Reinhardt 

Funding Co. of America 

N. A. Brown & Co. 

Julian Hawthorne 

Geo, Graham Rice 

Geo. G. Monroe 


And Hundreds of Others 











Some constructive financial literature 
The Financial World gives as a premium 
with each subscription. (All cloth 
bound books.) 


_ ‘Investment and Speculation,” by 
Louis Guenther, Editor The Financial 
W orld; “Stock Exchange From With- 
in,” by W. C. Van Antwerp; “Earn- 
ing Power of Railroads,” by Floyd 
W. Mundy, 1913 Edition; ‘Pitfalls 
of Speculation,” “The Transaction 
of Business,” by Arthur Helps, 
and “How to Win Fortune,” by i 4 
Andrew Carnegie (in one vol- Fa @ Vv 
ume); Manuals on “Bonds” 
and “Stocks” by Mont- 
gomery Rollins (leather 
bound). The prices of 
these books range from 
$1.00 to $2.00. / 8 


Any one of the above 
books will be for- i 
warded with each “2 
yearly subscrip- 3) 
tion. 














